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THE SPECTATOR: 


Tue Specrator, established in 1868, is a weekly journal deveted 
to promoting the best interests of trustworthy insurance of all kinds. 
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THe Specrator has a larger circulation than any other insurance 
journal—and carries no “deadhead” subscriptions. 
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John. 
Telephone, pos cs iq Address, 135 WittraM St., N. Y. 


WESTERN DEPARTMENT, 159 La Salle Street, Chicago, Ill. 
Telephone, Central 4285. 





[All persons residing in America who may desire to purchase publica- 
tions issued by Charles & Edwin Layton, of London, should order 
through The Spectator Company. As sole selling agents in America for 
that well-known firm, all orders for their publications are filled through 
this company.] 

(Copyright, 1910, by The Spectator Company, New York.] 





FHE SPECTATOR 





VoL. LXXXV. THURSDAY, OCT. 20, 1910. No. 16. 








HE terrible forest fires in Minnesota and adjoining sec- 
tions of Canada are reported to have destroyed abso- 
lutely ten or more towns and to have partially burned at least 
eight more towns. The section burned over is stated in a 
round way to have embraced about 2500 square miles, and 
it is estimated that at least 400 lives were lost, and from $50,- 
000,000 to $100,000,000 worth of standing timber and other 
property destroyed. It is believed that this great loss of life 
and property could have been prevented by a proper system 
of policing or supervision of the forests, and the Governor 
of Minnesota is quoted as saying that the fire has destroyed 
at least as much value as supervision would have cost for fif- 
teen years. The legislatures of Minnesota and other timber- 
growing States may well take the lesson to heart and make 
provision for the safety of life and property in their States. 
* * * x x xx * 

In this connection the report of Chief Fire Warden Glad- 
win of British Columbia that ten towns, hundreds of settlers’ 
buildings, eleven large sawmills, millions of feet of lumber 
and billions of feet of standing timber were saved by the fire 
wardens at an expense of but $59,000, is interesting and in- 
structive. 





HE scandalous condition of affairs found to exist in con- 
nection with the Shawnee Fire Insurance Company 

calls for the punishment of the party or parties, if they can 
be convicted, who were guilty of the falsification of successive 
annual statements of that company. It also indicates that 
closer inspection and analysis of the statements filed by insur- 
ance companies with plunging or speculative tendencies should 
be made by the actuaries of the respective State Departments, 
so that apparent inconsistencies indicative of the juggling of 
figures might be detected and proper and early action be 
taken for the protection of policyholders and stockholders. 
The activity of the New York Insurance Department, acting 
under a new law, in keeping a watchful eye upon new promo- 
tions of insurance companies from their inception, should 
have a good effect upon the future of the insurance business, 
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and might well be followed in other States in which com- 
panies are being promoted. While insurance commissioners 
and examiners may be unduly critical at times, the tendency 
of State supervision as at present conducted by the well- 
qualified Departments of some of the States should be bene- 
ficial to the reputable and properly-managed institutions as 
well as to the public. 





EFERENCE was recently made to the extent of the re- 
sponsibility of individuals in France for losses occa- 
sioned by fire, and the suggestion was made that a consider- 
able percentage of fires in this country would be avoided if 
such punitive laws existed here as are in force in some Euro- 
pean countries. We are advised that in 1900 the Knights of 
Labor caused to be introduced in the New York Legislature 
a bill providing for fire marshals in the larger cities and hold- 
ing owners, lessees or occupants of buildings where fires start 
responsible for any fires caused by carelessness, neglect or 
violation of ordinances. This bill, we believe, passed one 
House, but not the other. In France a tenant requires insur- 
ance of his risk in the interest of the landlord amounting to 
the value of the building or to fifteen times or more the rent, 
his risk for rents, his own property and his risk in connection 
with his neighbors. It will thus be seen that if Americans 
shall in future be held to a strict accountability for fires start- 
ing upon their premises the insurance companies will have 
some new points to consider in their dealings with the insured. 





geen little time ago an officer of a certain mutual fire in- 

surance company took exception to a criticism of the 
company’s system of doing business and wrote THE SPECTA- 
TOR an explanatory letter in relation to the matter, to which 
THE SpecTrAtTor made a response, indicating its disbelief in 
the feasibility of the plan. We were pleased to go to some 
trouble in this case, because the officer in question seemed 
willing to enter upon a discussion with an open mind and to 
be subject to conviction if he found himself in error. We are 
now glad to learn that he has concluded to’ abandon the 
mutual fire insurance system, and will in future represent 
stock companies only, in the belief that he can thus serve his 
clients better. 





IRSHIP insurance is coming to be a matter of interest 

in underwriting circles. A well-known marine insur- 

ance company has taken transportation risks upon airships; 

a fire company is said to have accepted fire and collision risks 

upon aeroplanes, and Lloyds, London, is credited with hav- 

ing written a large amount of public liability insurance in 

connection with an important meet to be held shortly on Long 

Island. Now it is up to the accident companies to provide 
insurance for aeronauts. 





NOTHER example of unduly high promotion expense 
A has come to light through the recent examination of 
the Southern States Fire and Casualty Company of Birming- 
ham. A firm comprising the president of the company and 
another party was given the right to sell 98,000 shares of the 
company’s stock, par value $10 per share, at varying prices, 
and on a commission of 33 1/3 per cent of the total amount of 
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money received on each sale made. About the time that the 
company began business, an examination showed that the 
commissions paid, or still owing, amounted to about 64 per 
cent of the capital, or 3314 per cent of the capital and surplus 
paid in, so that the remaining surplus of the company only 
amounted to about 30 per cent upon the capital. With such 
facts as these coming to light, it is not surprising that the 
gentle art of promoting insurance companies for the profit 
of the promoters is receiving rather severe criticism. 








FIRE INSURANCE. TOPICS 


NEW YORK SURVEYS. 


The staff of the Commercial Union have presented Harold G. 
Howe, who recently became adjuster for the Northern of London, 
a handsome gold watch. 

The executive committee of the Fire Underwriters Association held 
a meeting yesterday to confer with the members regarding the 
changed conditions obtaining since the association was formed. 

Slowly the pending investigation of insurance matters by the legis- 
lative committee approaches, but there are no positive manifestations 
of the kind of inquiry, although the opinion seems to crystallize that 
some further efforts will be made to ascertain what payments of 
money have been made by authority of the Board of Underwriters to 
promote or defeat legislation for a series of years. The attorney for 
the committee has been so successful in uncovering clues in regard to 
expenditures for various other forms of legislation that since the 
race track fund developments he is willing to follow almost any sug- 
gestion involving money payments. The companies are looking for 
an investigation of rate-making methods, and considerable emphasis 
has been laid upon the question framed by Prof. Whitney—“On what 
basis are rates fixed?” Nobody who is familiar with the method of 
schedule-rating fears any harm from this query, but it will doubtless 
furnish some amusement before the examination is concluded. 








The establishment of an American branch of the Union and Phenix 
of Madrid, with the substantial deposit of $500,000 as security for its 
American policies, is a final proof of friendly sentiments toward 
this country, so rudely disturbed a few years ago by the Spanish- 
American war. This company has a fine reputation abroad for 
financial strength, and has been accepting some surplus lines for 
several years. 

An English manager has received a letter from his head officer 
referring to the speculation in this country relative to the intentions 
of the Alliance to resume American business. The writer informs his 
New York correspondent that Mr. Lewis, the manager of the Alliance, 
has lately informed a friend that it is more than doubtful if he per- 
sonally visits this country during the present year, as has been re- 
peatedly published. As to their American business generally, the only 
positive fact is that the company has gathered a mass of evidence upon 
the general situation and learned some particulars regarding indi- 
viduals which may or may not be useful in the future. But it is 
stated very emphatically no actual decision has been made. The 
Erglish writer adds that the action of the Alliance in respect to 
American business “is a puzzle to all other companies.” 

The published statement that after discharging all other obligations 
the Shawnee will be able to pay back to its stockholders about twenty- 
one cents on the dollar, is good news, if true, to the five or six persons 
who hold the stock in this city. One of these interested parties 
amused a group of his friends at the Down Town Club lately by say- 
ing that he had felt for some time prior to the collapse that his money 
was “Going,” but now he felt it was “gone.” Perhaps the reverse 
motion will change the tune, 

The hue and cry among the out-of-town agents who are confronted 
with the proposal of a sweeping reduction in commissions. is in favor 
of reduction of ten per cent on all commissions above twenty per 
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cent, but not unless it is universal. The difficulties of uniformity are 
greater than is supposed. Various contracts interfere and the ques- 
tion of contingent commissions is by no means settled. 

The news that the towns in the East and the suburbs of large cities 
are seriously suffering for want of rain and that wells and reservoirs 
have run dry is very interesting to fire underwriting interests. Some 
of the dangers caused by want of water come very near home on 
Long Island and in Westchester and Putnam counties, as well as along 
the shores of Long Island Sound. There are immense values in some 
of these towns and villages imperilled by fire, and the companies in- 
terested in the suburban business are on the anxious seat lest a con- 
flagration loss of one or two millions may overtake them before there 
is a supply of rain to fill cisterns, wells and reservoirs again. 

Insurance on air ships—under several names—is extensively talked 
about, and one American company is quoted as prepared to embark 
upon the business of insurance against damage by fire or the elements. 
London offers of Lloyds policies are said to have been received by 
brokers here. 

An interesting outline of a scheme concocted in London to organize 
a syndicate of Lloyds subscribers to reinsure American risks is printed 
as if it were real news. In fact, proposals of that kind have appeared 
and disappeared regularly in the last ten years, but in a quiet way. 
The probabilities are that several foreign offices engaged in American 
business have at various times taker’ reinsurance from Lloyds and 
have been solicited to increase their offers. The difficulty is that there 
is hardly enough of the business to justify an extended organization 
in rivalry with the regular reinsurance companies offering advantage- 
ous reinsurance treaties already established. 

The arrest of the former reputed manager of a Western fire in- 
surance company on a charge of uttering worthless checks recalls the 
operations of this fellow in this section last spring. Brokers were ap- 
proached with fancy business contracts, and soon as they nibbled a 
request to cash a check followed, but in one instance the trick failed to 
work. 

The Insurance Department revelations relating to the National Fire 
of Delaware were rather late. The company tried to get a foothold 
among the surplus line companies in this city twelve months ago, but 
its methods and claims were first suspected and then exposed, so the 
promoters decamped. 

General Manager Charles Alcock, of the Royal of Liverpool, is here, 
accompanied by J. Davis of the British and Foreign Marine. A meet- 
ing of the managers of the Royal has been called to confer with 
General Manager Alcock. 

E. V. Hoyt, superintendent of ratings and inspections for the 
Suburban Fire Insurance Exchange, has resigned. 





CHICAGO AND THE WEST. 


Munger, Vokoun, Wetmore & Witherbee have been given the 
Chicago agency for the Massachusetts Fire and Marine. 

President Ellison and Vice-President Platt of the Insurance Com- 
pany of North America were in Chicago recently to attend the meet- 
ing of the company’s Western field force. 

The quarterly meeting of the Chicago Board of Underwriters was 
held last week and Cyrus A. Hardy, S. S. Vastine and E. R. Letter- 
man were placed on the executive committee. At the suggestion of 
President Bishop the meeting voted to have an honorary membership 
list. 

Fred S. James, president of the Western Union, has appointed the 
following members of the governing committee: F. C. Buswell, A. G. 
Dugan, A. J. Harding, W. N. Johnson, J. H. Lenehan, W. S. Warren, 
C. H. Barry, T. E. Gallagher, C. W. Higley, P. D. McGregor, W. H. 
Sage ;, 

Arthur Baude has been appointed assistant State agent of the 
Queen in Missouri. Mr. Baude was formerly an assistant examiner 
in the company’s Western department office at Chicago. 

A new fireproof building, 200 feet by 200 feet, is to be constructed 
on Jackson Boulevard, between Fifth avenue and Sherman street, to 
be known as the Underwriters building. This building will probably 
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be completed May 1, 1912, and there will then be an exodus of local 
and general agencies from all other buildings to the new building. 
The Western Adjustment Bureau has opened a new branch at In- 
dianapolis. Roy A. Sellery has been appointed manager. 
George E. Haas, Western manager of the Atlas of London, has sent 
his agents a memorial of the late J. M. Neuberger, whom Mr. Haas 
succeeded. 


BOSTON AND VICINITY. 


At the meeting of the Boston Board last week, E. C. Brush, W. S. 
Gierasch, A. K. Pope, H. H. Soule and H. T. Campbell were appointed 
a nominating committee to make a slate to be acted upon at the 
annual meeting on the 8th prox. 


The Massachusetts Department is making its regular triennial 
examination of the Berkshire Mutual Fire at Pittsfield. 


The writing of policies upon airships covering damage by fire and 
collision is as yet an infant industry. The only policies placed in 
and around Boston, so far as can be ascertained, are one or two 
written by the Boston Insurance Company against fire only through 
their marine department, and these under exceptional conditions, the 
rate being around five per cent. Vice-President Hedge declares that 
he knows nothing of any other companies writing this class of 
business, the chief objection being that as yet the airship can hardly 
be classed as a merchantable commodity. ; 

The sub-committee of the rating committee of the Boston Board, 
which has been working on the problem of wool-waste rates conse- 
quent upon the fire in the warehouse of Crimmins & Pierce, made its 
report to the main committee last Thursday. The report was unani- 
mous and recommends a considerable advance in the rates on ware- 
houses containing wool waste other than tops and noils. 

The Massachusetts Fire and Marine has made the following West- 
ern appointments: Munger, Vokoun & Witherbee at Chicago, Hall & 
Harter at Akron, Ohio, and George H. Olmstead at Cleveland. 





NOTES FROM PHILADELPHIA. 


It is understood that as soon as the General Fire of Paris secures 
a license to do business in Pennsylvania, Hare & Chase will be ap- 
pcinted sole agents for Philadelphia and vicinity. 

H. C. Knight of 303 Walnut street has been appointed agent of the 
German Fire of Indianapolis for Philadelphia and the suburban field. 

Crawford Miller has been appointed agent of the Calumet at 
Camden, N. J. 

William C. O’Neill & Sons have been appointed to succeed Hoskins 
& Howell as second agents of the Concordia Fire of Milwaukee, Wis. 

Hare & Chase have been appointed sole agents of the Union Fire 
of Paris for Philadelphia and vicinity. 

Hoskins & Howell have been appointed second agents of the Dixie 
Fire of Greensboro, N. C., succeeding Clarence L. Harper & Co. 

At the meeting of the Fire Insurance Society on Monday evening 
a very interesting address was delivered by Walter Gale on “Re- 
frigerating Plants.” 

The executive committee of the Philadelphia Fire Underwriters 
Association has ruled that automobile warranties shall be required 
only on policies of the party conducting the garage, and on policies 
of the owners of buildings occupied in whole or in part for automo- 
bile garage purposes (private or public), or where automobiles are 
stored or kept. 

‘Frank A. Brown, a prominent insurance agent of Cranbury, N. J., 
died last week. 

Robert P. Lentz, general agent of the London and Lancashire, has 
removed his headquarters from Lehighton, Pa., to 411 Walnut street, 
Philadelphia. 

The death last week of William C. Bennett of Tredick & Co., the 
Prominent agents of this city, is deeply regretted by his host of friends 
here, where he had been identified with the insurance business for 
nearly forty years, and they are particularly shocked by the unfor- 
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tunate circumstances surrounding his death, which were brought about 
through a nervous breakdown due to overwork. 





THE MIDDLE STATES. 
Report on Protective Holding Corporation. 


The New York Insurance Department has issued a report concerning 
its investigation of the Protective Holding Corporation of Syracuse, 
N. Y., which is to organize and control the Protective Fire Insurance 
Company. The authorized capital of the Protective Holding Corporation 
is $400,000, the stock being divided into 40,000 shares of $10 each. The 
sale of the stock was formerly conducted under the management of Ira 
A. Manning, an experienced promoter, through stock salesmen. Later 
on a system of selling stock by mail was substituted, in the interest 
of economy, under the supervision of Wightman & Dudley (now Tuttle, 
Wightman & Dudley) of New York. The plan centers around the Tuttle 
Underwriting Agency at Syracuse, which had a contract under which it 
would control the underwriting business of the fire insurance company 
for a period of fifteen years. Subsequently, at the suggestion of the 
Insurance Department, the period was reduced to one year. 

The financial exhibit of the Protective Holding Corporation shows that 
the company had at the date of the examination (July 31, 1910) sold 
stock, the gross price of which was $213,500. On account of these sub- 
scriptions $66,504 had been received, much of this stock having been 
sold on the monthly installment plan, that is, ten per cent or twenty per 
cent in cash, and the remainder in nine or eight monthly payments. 
Interest receipts had amounted to $66. The actual cash disbursements, 
including commissions under the first stock-selling plan, aggregated 
$38,560, leaving a balance on hand of $28,010. In addition there are 
$96,928 of instalments not yet paid, and $45,196 of notes on hand. Bills 
payable amount to $4411. 

Tuttle, Wightman & Dudley are now engaged in selling the stock, 
and will be underwriting managers of the Protective Fire Insurance 
Company when its organization is completed. The firm is composed of 
Robert R. Tuttle, fire underwriter, acting president of the Protective; 
Richard Wightman, an expert advertising man, and Frederick S. Dudley, 
a business man of considerable experience, who is now vice-president of 
the Protective. 








STATEMENT BY OFFICERS OF THE PROTECTIVE HOLDING 
CORPORATION. 


In reply to the report of the Insurance Department of the State of 
New York on the Protective Holding Corporation and the Protective 
Fire Insurance Company, the officers of the Protective make the fol- 
lowing signed statement: 


Summarized, Superintendent Hotchkiss’ report on the Protective, made 
July 31, 1910, states that the early organization work was conducted at 
an expense of approximately twenty-two per cent, and further estimates 
that when we have completed the raising of '$5,000,000 the total cost of 
organization may be between eleven per cent and fifteen per cent. He 
does not, however, point out the fact that on May 1, 1910, the present 
plan of placing the securities by mail was adopted, which, from the 
time of its adoption up to July 31, secured approximately $150,000 in sub- 
scriptions at a total cost to stockholders, including all fixed charges, 
commissions, and all other expense, of fourteen and one-third per cent. 

Had the Superintendent examined the Protective the day it started 
to sell its stock, he would have found that the first expenditure for 
postage and stationery made the expense of organization several hundred 
per cent. Were he to examine the Protective to-day, he would find that 
the present expense of placing the stock does not exceed ten per cent, 
and later on it will, in our opinion, be less than eight per cent. In his 
report, he has not taken into consideration the fact that the company is 
receiving from four per cent to five per cent interest on its funds during 
the. organization period, which will materially reduce the organization 
expense. 

We have already secured 1700 agents who are ready to write insurance 
policies the moment we have completed our initial capital and surplus. 
These agents have been selected for their experience, good standing and 
business-producing ability. Insurance companies estimate the cost of 
securing agents at $50 per agent or more. As a result of our campaign 
of soliciting subscriptions to stock, the Protective is well and favorably 
known in over 500 towns and cities of the United States. We now have 
a body of over 1000 stockholders, of whom 201 are bankers, and 674 are 
merchants, located in forty-five States. The value of the agency plant 
we have already established, and the influence of 1000 prominent busi- 
ness men as stockholders should be considered in connection with the 
organization expense. 

We object to Superintendent Hotchkiss alleging that we give the “‘divi- 
dends” of twenty-eight companies as seventy-one per cent. Our booklet 
stated that the net earnings of these twenty-eight companies in 1909 
were seventy-one per cent. We are in receipt of a telegram from Mr. 
Hotchkiss, stating that he will correct this error wherever it is possible 
to do so. We also object to the word “‘purporting,” as used by Super- 
intendent Hotchkiss. Our table does prove the fact that seventy-one 
per cent are the net earnings of twenty-eight New York State companies 
for 1909. 

All of the Protective stock is now being sold through the New York 
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office by mail, and we now have more than $300,000 sold; $330,000 addi- 
tional reserved for the directors at $20 per share, and approximately 
$75,000 reserved on options by original subscribers. 

The stock is now being sold on a commission of five per cent, and we 
do not believe the other expenses, including fixed charges, will exceed 
three per cent. 

Our cash assets are increasing daily, as the instalment subscriptions, 
which are payable at the rate of ten per cent per month, are now fast 
liquidating themselves. 

Our plan of stock distribution by mail has proved efficient, and the 
raising of $5,000,000 is merely a matter of time. Subscriptions during the 
summer months were received at the rate of $500,000 annually, and this 
has now been increased to approximately $750,000 annually. 

Mr. Hotchkiss has been kind enough to say in conversation at the 
hearing that, of all the companies he has examined, the Protective is 
the best one now being organized, and he believes we will succeed. 

(Signed), 

PROTECTIVE HOLDING CORPORATION— 
Robert R. Tuttle, Acting President; 
Virgil H. Clymer, Vice-President; 
Frederick S. Dudley, Vice-Presi- 
dent; Leonard H. Groesbeck, Treas- 
urer; William H. Horton, Secretary; 
William N. Titcomb, Assistant Sec- 
retary; Clarence W. Darling, Gen- 
eral Counsel. 





New York Fire Insurance Companies’ Stocks 
(Quotations furnished by E. S. Bailey, 66 Broadway, New York city.) 


Approximate Bid Asked 

Annual When Price, Price, 
CoMPANY. Capital. Dividend. Payable. Per Cent. Per Cent. 
City of New York....... $500,000 10% 9: 206 
Commonwealth .......... 500,000 10 j.& 326 2 
Per rece 2,000,000 40 t & : 950 ; 
DIE AND. 6402s ees ersies 200,000 8 -& 125 ae 
Fidelity-Phenix .......... 2,500,000 bf 280 290 
German Alliance ......... 400,000 15 -& 275 300 
German-American ........ 1,500,000 30 -& 550 560 
Germania ($50).......... 1,000,000 18 .& 285 295 
Glens Falls ($10)........ 200,000 30 .& _— eee 
Globe and Rutgers....... 400,000 40 pits 
Hanover ($50) ......c00- 1,000,000 15 u & Hh 210 
SE 5 ain ences sede phew he 3,000,000 30 .& 640 660 
| ) eee 200,000 10 -& 165 175 
DRORSR TREO) «00500020005 1,000,000 20 -& 300 305 
North River ($25)....... 350,000 10 .& 155 165 

ee ae 200,000 14 J.& J. 185 es 
Peter —- (3 ) 150,000 6 y.& J. 90 105 
nn Se Ae . 400,000 10 yl.& J. 155 160 
United States (938) ne 250, 7000 4 * 60 70 

Westchester ($10 400,000 35 F. & A. 455 

Williamsburgh City ($50). 250,000 20 J.& J. 380 400 





* No information. Q, Quarterly. 





Pettibone & Krouse, General Agents for Western and Atlantic. 

The Western and Atlantic Fire of Nashville, Tenn., has been licensed 
in Pennsylvania and will operate in that State under the management of 
Pettibone & Krouse of Philadelphia. The company has $150,000 of paid- 
up capital and a net surplus of approximately $120,000. It is stated 
that the capital and surplus will be steadily increased until each reaches 
$500,000. 





New Fire Alarm System for Manhattan, New York. 


The present antiquated fire alarm system of Manhattan is on the eve 
of dissolution, and a new system is to take its place. Fire Commissioner 
Waldo plans to spend between $1,750,000 and $2,000,000, and the work is 
under the direction of John C. Kennard, electrical engineer of the de- 
partment, who prepared the plans. 

The plans contemplate 2000 alarm boxes in Manhattan alone. This is 
sufficient to place one on every other corner, so that a box will be 
within one block of any possible fire. The work will be taken up in sec- 
tions, each section being complete in itself. One of the gravest dangers 
to the city, however, is the Fire Telegraph Bureau itself. This is situ- 
ated at 157 East Sixty-seventh street, and is a non-fireproof building. 
Should a fire damage or destroy this building the city would be with- 
out fire alarm protection and dependent upon the telephone system 
exclusively until the headquarters building was repaired or replaced. 
To remedy this danger it is proposed to erect an absolutely fireproof 
building to house the receiving and sending apparatus. This, the engi- 
neer recommends, should be built in Central Park, or some other place 
where it would be far removed from the danger of fire by exposure. 

Kempster B. Miller, consulting engineer, and a specialist in electric 
signaling, made an expert investigation of the New York Fire Alarm 
System in 1905, and, in his report to the New York Board of Fire Under- 
writers, dated September 9, 1905, Mr. Miller uses the following 
language: 

As a result of this investigation, which was carried out with the utmost 
care into every essential detail, it has been found that the fire alarm tele- 
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graph system of the Borough of Manhattan is fundamentally wrong in 
design and is in bad physical condition. It is not constructed in accord- 
ance with any proper engineering plans, and its physical condition is 
so bad that it must be characterized as being in an advanced stage of 
decay. It is liable at any time to such failures as to render it wholly 
useless to the fire-fighting department in the time of greatest need. 
Faulty in design and construction, the plant has deteriorated and has 
been patched and repaired in its various parts as they, from time to 
time, became unworkable. The system long ago reached the stage where 
it cannot be transformed into permanent, proper working order by any 
further patching, or even by radical repairs. 


Since this report was printed there have been some repairs and im- 
provements to the system; but no amount of repair or patching can re- 
habilitate wornout and antiquated apparatus, so that fire underwriters 
will be glad to learn of the proposed new system. 





—The Monongahela of Pittsburg will enter New York State before the close 
of the year. 

—H. C. Chase has been appointed special agent of the General Fire of Paris 
for Pennsylvania, with headquarters at Lock Haven. 

—The 1910-1911 edition of the “Insurance Directory of Greater New York, 
Newark, Elizabeth, Jersey City, Bayonne and Hoboken” has been published by 
The Insurance Record. It contains lists of insurance companies and their 
agents, agents and the companies represented, officers of underwriters’ organiza- 
tions, etc., in the territory named, and makes a handy and useful volume of 
182 pages. 





THE NEW ENGLAND FIELD. 





—Arthur O’Leary, secretary of the Roger Williams Fire of Providence, R. L., 
has resigned. 

—H. Dwight Hall has been elected secretary of the Boston Manufacturers 
Mutual, succeeding the late F. H. Robinson. 

—Edward Taylor Root, senior member of the old-established agency of Root 
& Boyd, Waterbury, Conn., died last week of heart disease. 





THE WEST. 


The Exposé of the Shawnee - Fire of Topeka, Kan. 


Under date of October 5, S. H. Wolfe, who conducted an examina- 
tion of the Shawnee Fire Insurance Company of Topeka, Kan., under 
appointment from the Minnesota and Virginia Insurance Depart- 
ments, up to the time of the company’s reinsurance, filed his report 
with the Departments named. 

It appears from Mr. Wolfe’s report that the books of the com- 
pany were correctly kept, but that_the annual statements for sev eral 
years, as filed with the various State Insurance Departments, had 
been falsified and did not agree with the books. 

The statement prepared as of July 31, 1910, showed admitted assets 
aggregating $1,478,268; unpaid losses and claims, $147,549; unearned 
premiums, $1,518,873; reinsurance premiums, $5025 ; owing for bor- 
rowed money, $40,000; overdrawn bank account, $6654; due agents 
and others, $2199; total liabilities, except capital, $1,720,300. There 
is thus shown a deficiency, exclusive of the amount of the company’s 
capital, of $242,032, or, with the $200,000 capital, a total impairment 
of $442,032. 

It is alleged that the present head of the accounting department, 
Mr. Mercer, had called the attention of Vice-President and Manager 
J. W. Going to the discrepancy between the annual statements and 
the company’s books; that Mr. Mercer’s predecessor, W. S. Eberle, 
had prepared a correct unearned premium account for use in annual 
statements, and that Mr. Going had told him that the correct figures 
“must be changed in order that the company might show some sur- 
plus”; that acting under these instructions the unearned premium 
liability was reduced in the statements to Insurance Departments, and 
that, accordingly, the sworn statement of the company on December 
31, 1909, showed unearned premiums of $958,146, whereas the books 
showed the amount to be $1,438,384. The examiner also believed that 
the unpaid losses were understated as of December 31, 1900, but the 
stoppage of the examination by the reinsurance of the company’s out- 
standing risks prevented him from verifying this belief. He also 
states that the company conducted its business loosely in other ways, 
that it borrowed money without apparent authorization, and that it 
made extra payments to Vice-President Going, beyond his salary, 
without prior authorization by the directors. 

Mr. Wolfe recommends that a careful inquiry should be made of 
the payments in excess of the salary which have been made to 
James W. Going, with the particular object of determining the legality 
of the resulting disbursements; that a careful inquiry be instituted to 
determine the amount of money which has been borrowed on the 
notes of the company, and that a proper inquiry should be made of 
the payment of dividends to stockholders, which for some time past 
have been at the rate of 15 per cent per annum, it being apparent 
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from the foregoing that the earnings of the company did not justify 
such.a disbursement. 

The statement as of July 31 shows no cash in bank, but, on the 
other hand, the bank account overdrawn to the extent of $6654. The 
cash in company’s office, $29,183, included three checks of a New York 
agency firm amounting to $28,677, in payment of their April account. 

Concerning the sums credited monthly to James W. Going’s ac- 
count in addition to his salary, the examiner asked Mr. Going by 
whose authority these additional credits were made, and if with the 
approval of the executive committee or the board of directors, where 
the evidence of such approval might be found. Mr. Going replied 
as follows: 

“Approved by resolution of directors. Amounts credited by au- 
thority of my employment by board of directors, evidenced by the 
minutes of said company. No written approval made by the board of 
directors or executive committee, but action was approved by reso- 
lutions of directors.” 

The examiner also asked Mr. Going if his attention had ever 
been called to the fact that the amount of unearned premiums car- 
ried by the company as a liability in the annual statement had been 
underestimated or did not agree with the books and records of the 
company. In reply, in his sworn statement, Mr. Going said: 

“About one week ago Mr. Mercer, the chief accountant, informed 
me that he was unable to reconcile the reserve figures. He prepared 
his statement under my instructions, This is the first time that my 
attention was called to the fact that a discrepancy might exist, but 
I now believe a satisfactory explanation will be found.” 





Estimated Gross Losses in Noithwest Forest Fires. 


Accurate data covering the losses of fire insurance companies in the 
fire-swept districts of Northern Minnesota and Southern Ontario are 
necessarily difficult to secure at present. All the agencies at Spooner 
and Beaudette on the American side of the line were burned out, and, so 
far as the Canadian business goes, little of it is reported through 
Chicago offices. Some of the companies have estimated their gross 
losses as follows: 


Bio sn do eee $25,000 | London and Lancashire...... $13,500 
RUIGIIE vin cd sete wandnesionson ed €or rr 45,000 
CONUMIEE co ccccnncscccomchesee 2,500 | National Union............0- 15,000 
Commercial Union........... DOU. UN 6 5 ols Sec noc caste encom 10,000 
COMMOPEIIINE, 664-4555 or daemin we 2,.500'| North TGitieh. 2 .sccpeccssas 50.000 
Fire Association.........+.++. 20,000 | WOFtNGPR 2. cic cegecececscce 7,500 
Firemans: PUNG. <0 sie cccscecs WEG | CME Saicteocctepewce case nan 6,500 
German-American .......... 8,000 | Pheenix, Connecticut......... 10,000 
SIGN aa hs hae kk occas ae 45000.) CE sc auc ev ccetadeceumeccns 15,000 
Siar Gla sacs sade icsce cecceke SMOG) TNR erat c nc dade xs cooeseohe 65,000 
Ins. Co. of Morth America... 11,000 | SC. Pade... 2c. ccndecescceses 35,000 
Liv. and Lon. and Globe..... 45,000 | Spring Garden....... ....... 10,000 
p PART so) op ERROR RRS 10,000 | Springfield ............eee008 30,000 


The towns totally destroyed were as follows: Beaudette, Spooner, 
Graceton, Pitt, Swift, Zipple, Gravel Pit Spur, Engle, Clementson, Clear 
River. Those partially burned were: Rainy River, Pinewood, Stratton, 
Ont.; Warroad, Sprague, Cedar Spur, Roosevelt, Williams, Minn. 

Area burned was over 2500 square miles; the lives lost are estimated 
from 400 to 1000, and the total property loss, from $50,000,000 to $100,- 
000,000. Minnesota field men, who will adjust losses in the burned dis- 
tricts, arranged to leave Minneapolis last Sunday in a special car. 





Western National Fire of Oklahoma City. 


Since the publication last week of the facts concerning the appoint- 
ment of a temporary receiver for the Western National Fire of Okla- 
homa City, the removal of the temporary receiver, and the subsequent 
application on behalf of D. L. Burton for the appointment of a receiver 
for the company, we have not learned the results of this petition and 
presume that no decision has yet been rendered. Our Oklahoma City 
correspondent writes as follows: 


The published statement that there was no truth in the news item 
that ‘fa temporary receiver had been appointed to take charge of the 
Western National Fire Insurance Company of Oklahoma City,” as well 
as the supposedly official denial of the “Oklahoma Insurance Department 
and the officers of the Western National Fire Insurance Company,’’ has 
~aused no little unpleasant gossip. 

In the petition filed before Judge A. N. Munden of the Superior Court, 
Oklahoma City, Okla., asking the appointment of a receiver, and which 
petition resulted in the appointment of a temporary receiver, the plain- 
tiff avers, among other allegations, that ‘‘on three different occasions 
Milas Lasater, Insurance Commissioner for the State of Oklahoma, offi- 
cially addressed communications to the Hon. Charles West, attorney gen- 
eral, Guthrie, Okla., in which the said Insurance Commissioner asked 
that the attorney general take summary action against the defendant 
company, the Western National Fire Insurance Company, because of its 
violation of the law.’’ And it was upon the representations made by the 
Insurance Commissioner, Milas Lasater, to the attorney general that the 
attorney for the plaintiff, Mr. McDaniel, based his allegation of 
“insolvency.” 

Insurance men conversant with the situation cannot believe that In- 
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surance Commissioner Milas Lasater either uttered, wired, or wrote any 
“denial.” “If he did,” said one of the most prominent fire insurance men 
of Oklahoma City, “after requesting the attorney general on three dif- 
ferent occasions to take legal proceedure against the Western National 
Fire Insurance Company, because of its condition disclosed following an 
examination, which of the two positions is right?’’ 





Expense Reduction Committee Reports. 


The committee appointed by the fire insurance companies last summer, 
to consider a reduction of expenses, has sent out a statement of the 
situation. This includes a pamphlet copy of the report made at the 
meeting in July by Chairman G. H. Lermit. The letter reviews the 
work that has been done since the meeting, and emphasizes the neces- 
sity for action by quoting the report on reduction of expenses submitted 
to the National Convention of Insurance Commissioners at Mobile last 
month, urging a changing in the present method of compensation. The 
report says: 


The committee fully appreciates the difficult task to which it is set, 
but assumes its responsibilities in a spirit of courage and patience, be- 
lieving the present situation in fire insurance affairs to be so fraught 
with the possibilities of serious and disastrous conditions as to demand 
unbiased and painstaking consideration from all those dependent upon 
the business for position and livelihood. The committee desires to 
correct the impression, which seems to prevail in some quarters, that 
its investigations have to do only with the question of the possible re- 
duction in the compensation to local agents. This is but one phase of 
the broad subject of a lessening of the expense of conducting the fire 
insurance business. The committee realizes that undesirable conditions, 
such as now exist cannot be remedied at once, and that it is not reason- 
able to expect that radical and drastic measures should be attempted 
where interests are so large and diversified, and where it is so essential 
that any changes secured in this conduct of the business should be of a 
permanent nature and on a basis of absolute fairness and equality. 





Consolidation of Hawkeye and Des Moines. 


At a recent meeting of the stockholders of the Hawkeye of Des Moines 
and the Des Moines Fire it was voted to consolidate the two companies 
under the title of the Hawkeye and Des Moines Fire. This amalgama- 
tion of the two companies will result in material reduction of expenses, 
and incidentally create the largest fire insurance corporation in Iowa. 
Both companies are reported in good condition. 





Topeka Agents Wrathy About Lost Lines. 


Local agents at Topeka, Kan., are complaining that large insurance 
lines controlled by resident propertyowners are being placed in com- 
panies not authorized to do business in that State, and that authorized 
companies are accepting lines on Kansas property written through 
agents located in other States, which they claim to be in violation of law. 
Practically all the leading companies were represented at a meeting. It 
was reported that the Topeka-Edison Company and the Topeka Railway 
Company, with $300,000 of insurance, have transferred their lines from 
the local agents to Chicago brokers, presumably at a lower rate. The 
W. A. L. Thompson Hardware Company, with $150,000 of insurance, has 
installed automatic sprinklers and informs the local agents that the 
entire line has been arranged for outside the State. The hardware 
company declares that it is able to procure its insurance on stock from 
outside sources at less than the legal rate in Kansas. It is also com- 
plained that all the Topeka flour mill insurance was written by unau- 
thorized companies or by authorized companies through non-resident 
agents. The meeting decided that the agents should not attempt to meet 
this competition by securing permission from the Insurance Department 
to cut rates, except as a last resort. Incidentally it was decided to sub- 
mit the situation to the companies themselves, with the suggestion that 
an act of the legislature be drafted to meet the situation. The Topeka 
agents are in a peculiarly unfortunate position, since under the new 
Kansas rate regulation law they are forbidden to write at less than the 
schedule rate filed by the companies, and so are unable to meet such 
competition in the usual way. 





Western Insurance Bureau Plans. 


The company movement launched last summer to further a reduction 
in expenses in the large cities of the West seems to have struck a snag. 
The companies in the Western Insurance Bureau had the impression that 
its chief purpose was to reduce expenses in the excepted cities, but claim 
that the Western Union interests want to extend the movement to In- 
dianapolis, Detroit, Kansas City and other large centers not included in 
the list of excepted cities. They want to see a start made in the ex- 
cepted cities, where the greatest abuses have grown up, and the disagree- 
ment over this point has delayed progress. The matter will be con- 
sidered by the executive committee of the Western Insurance Bureau at 
a meeting to be held this month. At the meeting of the Western Insur- 
ance Bureau on November 2 steps will probably be taken. to extend its 
operations to a number of other States. So far it has restricted them to 
Illinois and Indiana, and has found its plan to work very satisfactorily, a 
surprisingly small amougt of opposition being encountered from the local 
agents, while the companies have co-operated loyally and material 
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savings have been realized. It is probable that the extension of the 
Bureau arrangements to Wisconsin, Michigan, Missouri, North and South 
Dakota and Minnesota will be recommended. 





Iowa Incidents. 


[From OUR OWN CORRESPONDENT. ] 


The city of Ottumwa, where conditions were reported as very bad to 
the Iowa Fire Protective Association, on account of inadequate water 
service, promises to improve. The city council has voted to pay $280,000 
for the water plant, but the question of bond issuance has been put up 
to vote of the people. 

Local insurance agents of Des Moines and Iowa, in a recent visit to 
Waterloo to boost the cause of the Iowa Local Agents Association, met 
with much encouragement and succeeded in organizing a local associa- 
tion at Waterloo. It is expected that the State association will be 
augmented by at least twenty-five new live wires as a result of the 
excursion. 

Frank A. Ross has been made special agent in Northwestern Iowa for 
the State of Des Moines. He will have headquarters in Des Moines. 
He was for twelve years with the Atlas Fire. 

The State Fire of Nebraska has been admitted to Iowa. 

J. L. Bleakly, State Auditor for Iowa, has sent out a notice warning 
the people of Iowa against the purchase of stock in certain New York 
insurance companies recently placed under the ban by the Insurance 
Department of New York. Auditor Bleakly has been notified that repre- 
sentatives of the companies have been selling stock in Iowa in goodly 
quantities. In his statement, Mr. Bleakly makes it plain that Iowans 
who thus invest are doing so at their own risk. Ten companies are 
named by the Auditor. 

The most important insurance merger in years in the Iowa insurance 
field was consummated when the Hawkeye Fire Insurance Company of 
Des Moines and the Des Moines Fire of Des Moines formed a coalition. 
The consolidation will occur November 1. The new company will be the 
Hawkeye and Des Moines Fire Insurance Company. The capital stock 
will be $200,000, the combined surplus $300,000, the assets over $1,500,000, 
and the insurance in force over $110,000,000. H. R. Howell, formerly 
president of the Hawkeye, will be president of the merged company; 
G. G. Hunter of the Des Moines Fire will be vice-president; W. D. 
Skinner of the Hawkeye will be treasurer, and C. S. Hunter of the Des 
Moines will be secretary; R. S. Howell will be assistant secretary. The 
company officials have issued a statement to the effect that the agents 
for the two companies will be taken care of. 

Detectives have arrested Jesse Montgomery, and are holding him on 
the charge of setting fire to numerous barns, residences, straw stacks 
and fields near Oskaloosa. Montgomery was caught in the act of setting 
fire to a cornfield, but he made his escape, and detectives trailed him 
for four days before he was captured. He is thought to be insane. 

Des Moines, October 15. HAWKEYE. 





Ohio Observations. 
[From OUR OWN CORRESPONDENT.] 


At the instance of Attorney General Denman, the circuit court of 
Franklin county has issued an order of ouster against the Peoples In- 
dustrial Fire Association of Cincinnati. This company ceased business 
some time ago, but it seems that an attempt was being made by some 
one to collect premiums on policies issued when it was doing business. 
Superintendent of Insurance Lemert decided that the best way to stop 
this was to revoke its charter rights. 

The German-American has been transferred from the office of George 
H. Olmsted & Co. to the O. M. Stafford-Goss-Bedell Co. at Cleveland, 
and the German Alliance, which has been with the Cleveland Insurance 
Agency for some years, has been transferred to the Olmsted Agency. 
This move again puts these companies with Exchange agencies. The 
Cleveland Insurance Agency now has the Northern and the Aachen and 
Munich, with some probability that the former will remain there, al- 
though a hard fight has been made to induce Manager Lermit to continue 
its operation with Exchange agencies. 

Leo Buxbaum has succeeded to the business of the late Louis Perczel, 
operating as Louis Perczel & Co. at Cleveland, and a new firm will be 
established, probably under the name of Buxbaum, Kramer & Kiss. 

A new building code ordinance will be submitted to the city council at 
Akron within a few days. Among other things it provides for fire shut- 
ters on certain windows in buildings used for mercantile purposes and 
some other improvements on existing buildings, as well as complete con- 
trol of new structures. A building inspector must be appointed under 
this ordinance, and it is said that his first work will be to condemn a 
number of buildings in various parts of the town. 

George H. Olmstead & Co. have been appointed sole agents of the 
Boston at Cleveland. 


Cleveland, October 15. CUYAHOGA. 





Oklahoma Matters. 
[From OuR OWN CORRESPONDENT. ] 


Owing to the inadequate fire protection afforded to property in Eldo- 
rado, Okla., the New York Underwriters and the Commercial Union have 
ordered the cancellation of all the risks assumed by these companies in 
that town. It is admitted that special inspections are being made in 
other towns throughout Oklahoma, and where citizens thereof refuse to 
afford better fire protection similar action will be taken. 

The insufficient supply of water has induced the city council of Pur- 
cell, Okla., to increase the water rates and order all water cut off from 
private hydrants as a precautionary measure in event of fire. 

Enid, Okla., realizing its precarious situation because of an insufficient 
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water supply, has completed arrangements for adding $55,000 improve- 
ments to the present city water system. 

Much concern is manifest with reference to the future water supply for 
Oklahoma City. Those familiar with this branch of municipal affairs do 
not hesitate about expressing concern with reference to the future wel- 
fare of the city. The recent census shows that no city in the United 
States has shown so marked and phenomenal growth in population. 
The present water supply is taken from a small stream, a branch of the 
Canadian, running through a southern portion of the city. The recent 
installation of the Morris & Co. packing plant (the largest and most 
modern in the United States, costing over $3,000,000) and the construc- 
tion of the S. & S. packing plant, of similar size and capacity, made it 
necessary, as a precautionary measure, for Morris & Co. to sink a num- 
ber of private wells, as the S. & S. people will do, in order to have at all 
times an adequate supply of water. At the present time Oklahoma City, 
with a population fast reaching the 75,000 mark, obtains approximately 
50 per cent of its domestic water supply from wells on the property of its 
citizens, while at least 35 per cent of the. water used for drinking pur- 
poses is purchased from private enterprises. 

So serious is the water question that the Oklahoma City Chamber of 
Commerce has taken an active part in a recent movement to obtain water 
from another source, remote from the city, adequate to supply a city of 
from 250,000 to 500,000 population and its accessory manufacturing in- 
dustries, it being realized that many manufacturing plants now hesitate 
coming to Oklahoma City because of the present inadequate water sup- 
ply. The plan most talked of is that of creating a supply lake at an 
altitude sufficient to force the water into the city without the aid of 
pumping stations. 


Oklahoma City, October 15. CHEROKEE. 





The Rocky Mountain Field. 
[From OUR OWN CORRESPONDENT. ] 


Among the recent transfers of company representation in Denver your 
correspondent notes the following: Phcenix of London, from Bennett 
& Myers to Frederick W. Standart; California Fire, from John C. Gallup 
& Brother to Bennett & Myers. The Colonial Fire Underwriters, for- 
merly represented in Denver by R. S. MacCracken, who retires after a 
brief experience in the local business, has not at this date effected a 
permanent connection. 

L. D. Griffin, of the Iowa and Missouri field for the Fire Association, 
has been selected to succeed Percy Churchill in a similar capacity for 
the company in the mountain territory, the last-named gentleman hav- 
ing been recently transferred to the North Pacific field. 

Chas. H. Gorham, who has had the mountain field for the Firemen of 
Newark since Manager Neal Bassett has had charge of the newly-estab- 
lished Western department, has been given the territory comprising 
Kentucky and Tennessee, which is “like home’’ to him, as he formerly 
covered that ground for the Royal. We understand Mr. Gorham’s suc- 
cessor out here has already been selected, the announcement to be made 
at a later date. 

Vice-President Chas. R. Tuttle of the Continental at Chicago 
paid Denver a brief visit this week, accompanied by Mrs. Tuttle, en 
route home from Canada and the Northwest, where he has been for 
some weeks looking over the new territory, including Canada, Manitoba, 
Saskatchewan and Alberta, recently annexed to the already large field 
covered by his department. Mr. Tuttle was for many years special 
agent for the Continental out of Denver, and his host of friends out this 
way are pleased to greet him and note the well-deserved success with 
which he is meeting. 

General Agent James B. Brown, Jr., of Denver, while attending the 
Northwestern meeting at Chicago, last week, received word by wire of 
the dangerous illness of his elder brother at Newport, R. I. He left 
at once for the old home, but reached there too late to see his brother 
alive. Mr. Brown has the sympathy of his many Denver friends. 

Denver, October 15. CENTENNIAL. 





State and Special Agency Appointments and Charges. 


Calumet.—John A. Trent resigned as Missouri special agent to become an 
independent adjuster at Kansas City. 

Hanover Fire.—Thomas F. Barrett resigned as South Dakota special agent to 
oseph J. Conroy. 


go into the local agency business at Aberdeen with 
as State agent for Iowa, 


Peoples National Fire.—Thomas J. Brooks resigne 
Nebraska and Missouri. 

New York Underwriters Agency.—J. F. Throgmorton resigned as State agent 
for Southern Illinois. 

Scottish Union and National.—Earl F. Briggs, resigned as Minnesota State 
agent; James H. Curtin, resigned as Ohio State agent. 

Calumet.—F. O. Davidson, resigned as special agent for Kansas, Oklahoma 
and Colorado, to devote his time to his local agency at Wichita. 

Northwestern National.—Leslie G. Stire, Lincoln, Neb., to succeed Special 
Agent McKensie in Iowa and Nebraska. 

Liverpool and London and Globe.-—A. B. Davis, North 
Dakota; W. U. Knight, special agent for Minnesota. : 

New York Underwriters Agency.—Arthur T. Ranus, special agent in Illinois, 
with headquarters at Decatur. 

O. C. Kemp General Agency.—Joel R. Ives, special agent for Minnesota and 
the Dakotas. 


State agent for 





—The Fitchburg Mutual Fire of Fitchburg, Mass., has been licensed in 
Wisconsin, 

—The Ohio Field Club has elected B. T. Duffy, president; W. J. Beggs, vice- 
president, and Neal C. Rowland, secretary. 

—A fire patrol is contemplated at Omaha, Neb., where the Commercial Club 
of Omaha is interesting itself in this form of protection. 

—Information is received that O. O. Oldham, formerly manager of the West- 
ern Fire of Arizona, was arrested recently in Cincinnati on a charge made by 
an inkeeper, and, after being released on bail, was again arrested on a warrant 
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sworn out by a Chicago broker, alleging that Oldham had obtained $50 on a 
draft that came back dishonored. 

—Manuel A. Indermill, agent of the Royal of Liverpool at Baden, IIl., was 
among those killed in the traction-line collision at Staunton, Ill., a few days ago. 

—The Wisconsin State Fire Prevention Bureau, at its annual meeting in 
Milwaukee, has elected George R. Crosley, president; George B. Gray, vice- 
president; W. E. McCullough, secretary and treasurer. 

—George P. Davis, general inspector for the North British and Mercantile at 
the Western department in Chicago, will be transferred to the home office, with 
the title of assistant general agent for the Central and Western departments. 

—In the case involving the constitutionality of the Kansas rate regulation 
law, Attorney-General Jackson recently asked the court and the opposing attor- 
neys for additional time in which to file his brief. The request was granted. 


—In addition to the obstacles encountered to the general proposition for a 
reduction in expenses in the large cities of the West, it is found that the indi- 
vidual committees appointed to handle the situation in the various excepted 
cities have also been making little progress. In Chicago, for instance, the com- 
mittee requested the Chicago Board of Underwriters to appoint a committee to 
confer with it on the general question of expense reduction, but the board flatly 
refused to have anything to do with the proposition. Committees were also 
appointed: for Cincinnati and Cleveland, but the law of Ohio specifically forbids 
any agreement among insurance companies on the matter of commissions to 
agents which would lay the committees open to attack by any hostile agent if 
they undertook any reforms. 





THE SOUTH. 


_ GRRE 
The Newport News Case in Court. 
[SPECIAL DISPATCH TO THE SPECTATOR. ] 


The case of the city of Newport News, Va., against twenty-three offi- 
cers and members of the executive committee of the South-Eastern 
Underwriters Association and of the Virginia Committee, who were 
arrested under sensational circumstances at Hot Springs, Va., in May 
last, came up in court on Monday. All of the twenty-three defendants 
were present and were represented by Alex. C. King of Atlanta, Ga.; 
Randolph Harrison of Lynchburg, Va., and Messrs. Batchelor & Reed of 
Newport News. The argument on the demurrer to the warrant began on 
Monday, and will probably not be concluded until Thursday. If the 
demurrer is not sustained, the case will go to trial before January. 

Newport News, October 18. CHESAPEAKE. 





Kentucky Happenings. 
[From OUR OWN CORRESPONDENT. ] 


Agents in the rural districts of Kentucky have been making inquiries 
to learn whether or not they will be affected by the commission reduc- 
tion campaign. As far as can be learned the action to be taken at first 
refers only to the cities. 

Miss Margaret J. Ryan has been appointed stamping secretary of the 
Kentucky State Board at Lexington. She succeeds Miss Laura Hollen- 
kamp. 

The annual meeting of the Kentucky Board of Underwriters will 
be held at the Seelbach, in Louisville, November 1. It will be the fifth 
annual meeting since the Kentucky and Tennessee organizations became 
separate. 

It is stated that the Ohio Insurance Company of New Albany, Ind., 
which has been doing a local fire business under a charter issued in 
1849 by the Legislature of Indiana, has increased its capital stock to 
$200,000, and intends to enlarge its scope considerably. R. W. Harris 
has been elected president, and Frank B. Fulling secretary and treasurer. 

James S. Barret, president of the German Security Insurance Company 
of Louisville, a local concern, died recently at the age of seventy-six. 

The Jefferson has retired from the H. G. Hoffman general agency, 
and will handle the Kentucky field direct. Edward Bliven was in the 
State this week making agency appointments. 

General Agent Barnum of the Agricultural was in Louisville recently, 
and it is reported that he will appoint a special agent for Kentucky 
for the Agricultural to relieve Augustus Wise, who is fieldman for Ohio, 
Indiana and Kentucky, of some of the burdens incident to the work. 

Hugh Young, former special agent for the Shawnee, who has been 
assisting John P. Hubble, special agent for the National of Hartford, 
in disposing of the reinsurance question, will probably be placed per- 
manently by the National, either in the Kentucky field or elsewhere. 

The Kentucky Inspection Bureau has completed an examination of 
Middlesboro and is getting ready to send out a report. This will show 
that the waterworks system, which until this year was almost a wreck, 
has been put in a state of high efficiency at a cost of about $50,000, the 
pumps being rebuilt and other parts of the system overhauled. The fire 
department, which heretofore was without organization, now has several 
paid members, and a new department house is being built, with sleep- 
ing quarters for twenty volunteers. 
town, however, is bad. Losses in Middlesboro this year have been 
heavy, but it is now believed that conditions are to be greatly improved. 

In addition to moving the headquarters of the fire alarm system to a 
fireproof building, the Board of Public Safety of Louisville will replace 
the entire headquarters equipment as a cost of $35,000. 


Louisville, Octoger 15. BLUE GRASS. 
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The electric wiring situation in the - 


Fire Insurance 


—The Empire City Fire of New York has entered Texas. 

—Charles Johnson, a prominent insurance man of Atlanta, Ga., died recently. 

—The Inter-State Fire of Birmingham, Ala., has just been admitted to 
Mississippi. 

—One of the younger fire insurance companies in Virginia is understood to be 
considering a reinsurance proposition. 

—James S. Barrett, president of the German Security Fire of Louisville, Ky., 
died last week at the age of seventy-six years. 

—S. H. Jenkins and E. B. Proctor have been appointed electrical inspectors 
of the South-Eastern Underwriters Association. 


—Howard C. Johnston, special agent for the Dixie Fire of Greensboro, N. C., 
has removed from Richmond, Va., to Atlanta, Ga. 


—Nathan P. Cochran, one of the oldest local agents in Kentucky, died re- 
cently at his home in Lexington, of acute indigestion. 

—The Western and Atlantic Fire of Nashville has entered Alabama, with M. 
J. Dillard of Birmingham as general agent for the State. 


—Fred C. Stockdell of New Orleans has been appointed general agent of the 
Inter-State Fire of Birmingham for Mississippi and Louisiana. 


—The Commercial Union of London has retired from all unprotected towns 
in Texas, reinsuring all business therein in the Home of New York. 


—H. C. Stockdell, formerly Southern general agent of the Phenix of Brooklyn, 
has accepted the position of secretary of the Columbia Fire of Athens, Ga. 


—The Virginia Field Club has elected S. E. Bickford, president; Geo. McG. 
Goodridge and C. R. Dey, vice-presidents; Wm. R. Robins, secretary and 
treasurer. 

—J. M. Holland, a local agent of considerable prominence at Adel, Ga., was 
accidentally killed recently by a freight train while attempting to cross the 
railway tracks. 


—It has been stated in another journal that the German (mutual) Fire In- 
surance Company of Memphis, Tenn., is seeking reinsurance, but we are informed 
by Secretary R. E. L. Turner that this is not true. 


—The Southern Adjustment Bureau announces the appointment of the follow- 
ing-named adjusters to its force: W. N. Hawks and J. T. Dargan, Jr., Atlanta; 
Prentiss B. Reed, Montgomery; Robt. M. Friend, Richmond. 


—Commissioner von Rosenberg of Texas has notified all fire insurance com- 
panies except those exempt from the operations of the fire-rating board law, 
that they must pay pro rata the sum of $15,000 to liquidate the running expenses 
of the board for the year ended August 31, 1910. 


—Regarding a suit for a receiver, filed against the German Fire of Memphis, 
Tenn., by a policyholder, claiming loss under a $1000 policy, Secretary R. E. 
L. Turner of the company is reported as stating that the policy in question was 
null and void, owing to flagrant violation of its terms. 


—J. H. Parkinson, who was tried before a justice of the peace at Lexington, 
Miss., on August 22 under an affidavit sworn out by Insurance Commissioner 
Henry, and which trial resulted in the binding over of Parkinson to the Circuit 
Court, was tried by that court, now in session, and was convicted and sentenced 
to five years in the penitentiary. The evidence in this case was worked up by J. 
S. Allgood, an adjuster of Yazoo City, Miss., who rendered Mr. Henry most 
valuable evidence at the fire. 

—Southern fire underwriters have under consideration a plan for increasing 
the compensation of the better class of agents. They propose to give them an 
allowance of 5 per cent, in addition to the 15 per cent commission, for incidental 
expenses, such as postage, exchange, small adjustments, etc., provided they 
agree to represent association companies only and to maintain an office devoted 
to the insurance business, separate and distinct from any other business, with at 
least one man in an agency devoting his entire time to agency work. The 
advocates of the plan claim that it would affect less than 50 per cent of the 
agencies in the South-Eastern Underwriters Association territory, but that these 
write over 50 per cent of the premiums. Its adoption would effect separation in 
all the legitimate agencies, as the allowance would be accepted in preference to 
a contingent, while in the agencies where fire insurance is merely a side line 
there would be no change. They also claim that the plan fits with the growing 
demand of the Insurance Departments and the public for thoroughly qualified 
agents instead of mere side-liners. 





MISCELLANEOUS FIRE NEWS. 





National Assurance Company, Wilmington, Del. 


The above-named concern seems to be still endeavoring to find pur- 
chasers for its stock. It appears to use prospective agency appointments 
as an inducement to local agents to buy stock. The authorized capital 
is stated to be $1,000,000, and a few months ago we were informed that 
$100,000 had been subscribed, payable in monthly installments. The com- 
pany is being organized under a Delaware charter, but its principal head- 
quarters seem to have been until very recently at 64 Wall street, New 
York city. The president, Samuel H. Buck, and the vice-president, Victor 
Lubliner, were, we believe, some years ago solicitors for a foreign com- 
pany, but their services for that company were terminated long ago. 
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Other officers are, or were: Geo. A. Brettell, secretary, and Wm. J. 
Blackburn, treasurer. Jos. A. Bruley, whose name appears in a recent 
insurance directory of New York as a broker in Brooklyn, licensed by 
the New York Fire Insurance Exchange, figures as special agent for the 
National. We understand that he now lives in West 125th street, New 
York. In August last, a letter signed by Victor Lubliner, vice-president, 
stated that the company would soon enter the field actively for business; 
but we hardly know whether or not this can be deemed official, for we 
have another letter in our possession also purporting to be 
signed by Victor Lubliner, vice-president, but in a handwriting that 
is totally different from the other signature. A while ago, we were in- 
formed that H. P. Townsley, formerly identified with certain life 
insurance concerns in New York, was connected in some capacity with 
the National Assurance Company. The report of the New York Insurance 
Department verifies our information. The State Trust Company of Wil- 
mington, Del., seems to have charge of the reception of subscriptions for 
stock of the National Assurance Company, as blank subscription forms 
are addressed to the State Trust Company, and instructions are given 
to make checks payable to it. It is noticeable that the subscription 
blank mentions $20 per share as the price of the stock, but does not 
indicate the par value of the shares. 

Investigations made by the New York Insurance Department show that 
Henry P. Townsley was the organizer of the National, and its officers and 
directors were formerly connected in one capacity or another with the 
Union Life Insurance Company, which latter is now being liquidated by 
the New York Insurance Department. It seems that Mr. Townsley also 
organized a subsidiary company in Delaware, known as the National 
Stock and Trust Company, of which he was president, and that such 
company changed its name to the State Trust Company, and under that 
name is selling stock of the National Assurance Company, recommending 
it as “a safe and conservative investment.”’ 





The New York Insurance Law. 


A publication entitled ‘‘The New York Insurance Law’’ has just been 
issued by Banks & Co. It sets forth the statutory consolidation of the 
laws affecting insurance companies, enacted by the legislature of 1909, 
with amendments by the legislature of 1910. It also embraces the gen- 
eral construction law, the general corporation law, the stock cor- 
poration law and provisions of the tax and penal laws applic- 
able to insurance laws. It has been carefully indexed and contains 
copious notes of decisions and the Attorney General’s opinions 
to date, thus aiding materially in construing the text of the 
insurance law. The work will be found very valuable to insurance 
companies and to all interested in the subject of insurance.—Journal of 
Commerce and Commercial Bulletin. 

The Spectator Company are Selling Agents for the above-named publi- 
cation, and have been delivering copies since early in August. The 
price per copy in buckram binding is $2.50, and orders should be ad- 
dressed to The Spectator Company, 135 William Street, New York. 





The Arizona Fire Making Progress 


At a recent meeting of the directors of the Arizona Fire of Phenix, 
Ariz., W. Bennett Gough was elected secretary to succeed E. E. For- 
stall, resigned. George E. Bridgeford, son of J. H. Bridgeford, secretary 
of the Pioneer Fire of Tacoma, Wash., has been appointed to a respon- 
sible position with the Arizona Fire. The company has been admitted 
to membership in the Pacific Board and will conform to rules. It is 
stated that on September 15 the treasurer made an affidavit that there 
was $239,000 in the treasury, showing paid-up capital of $200,000 and sur- 
plus of $39,000. It is also reported that the company will soon apply for 
a license to transact business in California. 





Fire Waste in British Columbia. 


An expenditure of $40,669 by the British Columbia government, and $18,592 
by companies, is estimated by Chief Fire Warden Gladwin to have saved a vast 
amount of timber and private peopery, including ten towns, hundreds of settlers’ 
buildings, eleven large saw-mills and their cut of lumber, 17,000,000 feet of cut 
logs on skidways and timber limits estimated to contain 2,500,000,000 feet cf 
standing timber. Government roads and bridges were protected and mining 
property successfully guarded. 

he fires attended to numbered 325, of which 300 were handled by the fire 
wardens without loss. The remaining 25 fires, owing to heavy winds, got be- 
yond control and did a large amount of damage before they were cut off. 

Causes of fires are given as follows: Unknown, 106; lightning, 58; Canadian 
Pacific Railway locomotives, 43; campers, 42; settlers, 35; donkey engines, 13; 
prospectors, 8; Great Northern locomotives, 7; Grand Trunk right-of-way, 2; 
survey parties, 2; old fires, 2; British Columbia Electric Railway Company, 1. 
The worst and most destructive fires originated from the Canadian Pacific Rail. 
way and Great Northern Railway locomotives, donkey engines, prospectors and 
campers.—Monetary Times. 


THE SPECTATOR 





{Thursday 


—wWillard Done has been appointed Insurance Commissioner of Utah to 
succeed the late George B. Squires. 

—tThere is a growing demand among owners of aeroplanes for insurance to 
cover damage to their machines, and it is likely that the demand will create 
supply. 

—Local agents at Spokane, Wash., have started a movement for the organiza. 
tion of the Northwestern Association of Local Fire Insurance Agents, to cover 
the States of Washington, Montana, Idaho and Oregon. 

—Judgments totaling $96,477 were rendered last week in San Francisco 
against two fire companies in suits growing out of a refusal to pay policies 
covering property destroyed in the San Francisco earthquake and conflagration. 

—A certain group of London Lloyds are reported as having perfected an 
excess-reinsurance arrangement with some of the large American and British 
fire insurance companies to reinsure the liability of these companies in excess of 
a certain fixed sum, or against loss occasioned by the spread of a conflagration 
beyond certain specified limits. 

—We are advised by the Northwestern Mutual Fire Association of Seattle, 
Wash., that the report that that company carried $51,000 of insurance on the 
burned plant of McNeely & Co. at Tacoma is incorrect, as the sum mentioned 
was distributed among the various lumber. mutual companies, including the 
Lumber Mutual Fire of Boston, Pennsylvania Lumbermens Mutual Fire of 
Philadelphia, Lumbermens Mutual of Mansfield, Ohio, and Northwestern Mutual 
Fire Association of Seattle. 

—lInsurance Superintendent Barnes of Kansas did not attend the annual 
meeting of the National Association of Local Fire Insurance Agents, at which he 
was scheduled for an address. Mr. Barnes, however, has sent to the officers of 
the National Association the paper he had prepared, to be included in the printed 
proceedings. In this he attacks the companies for criticising the Kansas rate- 
regulation law, insisting that it has merely equalized conditions by preventing 
rate-cutting for large insurers and reducing rates on the preferred business. 
Mr. Barnes states that he has recommended that the Kansas Legislature pass 
laws regulating the commissions to be paid to local agents, reducing taxes, 
adopting a standard policy form and requiring the New York reserve basis. 
He closes with the charge that the insurance companies seek to destroy the 
Kansas law and to prevent all similar laws of this nature, because they are 
afraid that they will be compelled to classify their business. 


LIFE INSURANCE TOPICS 


IN AND ABOUT NEW YORK. 


W. W. Moore, general manager of the Citizens National Life of 
Louisville, Ky., was a visitor to New York last week. 

Col. J. A. Goulden, general agent in New York city for the Penn 
Mutual Life, has declined a renomination for Congress. He is just 
completing his sixth term as representative of the Eighteenth New 
York Congressional district, and has rendered conspicuous service. 

A new record of production has been established among the field 
force of the Union Central Life by Perez F. Huff of New York. That 
energetic gentleman has paid for over half a miliion of new business 
in the first nine months of the current year, which eclipses anything in 
the forty-four years of the company’s history. As the three best 
months of the year, insurancewise, are still to be heard from his figure 
will doubtless approach the million-dollar mark. We understand that 
a $100,000 policy has been placed by him this month already. Last 
year he headed the company’s list of personal producers, and expects 
to repeat in IgIOo. 














CHICAGO AND THE WEST. 


The Franklin Life of Illinois has filed a certificate with the Secre- 
tary of State decreasing its capital stock from $500,000 to $100,000. 


It is claimed by the agents’ committee which arranged the deal for 
the erection of the Underwriters building in Chicago that it will mean 
a saving of $200,000 a year to the local agents. They say that most 
of the discussion of reduction of expenses lately has applied to savings 
to be made by the companies, while this goes direct to the local agents. 
The backers of the new building promise to take care of all the 
unexpired leases in other buildings of insurance men who may want 
to go with the crowd to the Underwriters building. The contract 
provides for a fixed average rental for the first ten years of ninety 
cents a square foot, a dollar for the second ten years and $1.10 for the 
third ten years, the committee having the right to cancel the agree- 
ment each ninth year. This assures the agents and companies of a 
graded fixed rental for thirty years, but gives them the right to 
withdraw from it if they wish at ten-year periods. It is estimated 
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that the proposed rents are at least fifty per cent less than are being 
paid by the average tenant in La Salle street buildings. The in- 
surance people are to have the upper twelve stories of the twenty- 
story building and as much more as they may need. 

Burras & Goodbody have been appointed resident managers in 
Chicago for the Pacific Coast Casualty Company. Mr. Burras is an 
attorney and was vice-president of the Consolidated Casualty Com- 
pany until its recent reorganization, while Mr. Goodbody was as- 
sistant cashier of the Hamilton National Bank until its recent ab 
sorption by another institution. 

The Illinois Life closed the first nine months of the year with 
examined business $731,500 ahead of the same period last year. 

The Casualty Underwriters Association of St. Louis held its first 
annual banquet at. the Planters Hotel Tuesday evening, October IT. 
Letters were read from the presidents of nearly all the companies 
represented, declaring their desire to have the association extended 
to include all branches of liability insurance, and to have all the com- 
panies doing business in St. Louis adopt practically the same manual 
on contractors, court, team and elevator insurance. 

O. F. Donaldson of Webster City, Ia., has been appointed general 
agent for the National Life of the U. S. A. in Central Iowa. 

The National Life of the U. S. A. has offered a handsome silver 
loving cup to the general agency writing the largest proportion of 
allotted business during 1910, and a lively contest is in progress 

The Northwestern Mutual Life announces that on the record so far 
this year its agents will pay for more than $120,c00,000 of insurance 
in 1910 for the first time in the history of the company. 

At the annual meeting of the Chicago Board of Surety Under- 
writers, W. Herbert Stewart of the American Bonding was elected 
president; T. W. Thompson of the United States Fidelity and 
Guaranty, secretary, and H. G. Badgerow of the Title Guaranty and 
Surety, treasurer. It is hoped to secure a satisfactory settlement of 
the broker problem during the year. 

Oscar Ising, United States manager of the Ocean Accident, has 
been visiting its Chicago general agency and conferring with a number 
of Western representatives. 

Isaac Miller Hamilton, president of the Federal Life of Chicago, 
who is in the South, has secured the admission of the company to 
Arkansas. L. W. Long, who has been agency superintendent for the 
Mississippi Valley Life, will be State agent, with headquarters at 
Little Rock. The Federal has under consideration the entering of 
several ather Southern States. Emil A. Marthens, who resigned 
recently as supervisor for the Hartford Life in Chicago, has been 
appointed general agent for the Federal Life for Western Missouri, 
with headquarters in Kansas City. 





BOSTON AND VICINITY. 


Dan P. Donovan, a star producer of the Northwestern Mutual in 
3oston for many years, and one of the few agents in the field who 
advertised extensively on his own account, died suddenly last week 
from heart disease. 

Owing to the illness of his wife, which forced him to go to the 
Pacific Coast for an indefinite stay, Thomas Bloomfield was obliged to 
resign as State agent for Indiana of the Massachusetts Bonding and 
Insurance Company, and President Falvey of the company announces 
that Harry S. Hanckel has been appointed as a successor. Mr. 
Hanckel will make his headquarters in Indianapolis. 

The Beverly (Mass.) Savings Bank has opened agencies for both 
the Peoples Savings Bank insurance department of Brockton and also 
the insurance department of the Whitman Savings Bank 

Glover S. Hastings, agency superintendent of the New England 
Mutual Life, has just returned from a Western trip as far as Omaha. 





NOTES FROM PHILADELPHIA. 
Ella P. Buckman, widow of Frank P. Buckman, a truck farmer of 
Davis Grove, who was killed at Willow Grove in 1903, when the 
market wagon which he was driving was struck by a train of the 
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Philadelphia and Reading Railway, obtained a verdict for $18,000 
on Friday as the result of a second trial of her suit for damages. The 
sum of $15,500 was awarded at the first trial, but the Supreme 
Court set it aside on the question of Buckman’s earning capacity. 

Zebley & Strouse, resident managers of the United States Fidelity 
and Guaranty Company, announce the opening of a branch office in 
the second floor front of 413 Walnut street for the transaction of a 
general casualty business. 

The Pittsburgh Life and Trust has promoted F. William Ries, Jr., 
who has been supervisor of agents for several years, to be auditor of 
agencies. ; 

Hardy & Co. of this city have been appointed general agents of the 
Conservative Life of Wheeling, W. Va., for the State of Pennsyl- 
vania. Their héadquarters are in the Mutual Life building. 

Plate glass insurance men are hoping for a compact as the result of 
a meeting which it is expected will be held to-day. 

John K. Tener, Republican nominee for Governor of Pennsylvania, 
was formerly president, secretary and treasurer of the Security Life 
and Annuity Company of America. 

The down-town office of the bonding department of the United 
States Fidelity and Guaranty has secured a larger portion of the 
second floor of 411-13 Walnut street to accommodate its growing 
business. 





THE MIDDLE STATES. 


Changes in Official Staff of Manhattan Life. 


An official announcement from the office of the Manhattan Life of 
New York states that Dr. William B. Lane has, upon the advice of his 
physicians, tendered his resignation as vice-president of the company. 
He has been connected with the company since 1872, for many years 
aS superintendent of agencies, in 1901 was elected second vice-presi- 
dent and vice-president in 1905. He holds a warm place in the affec- 
tions of the company’s staff, both in office and field, and while retiring 
from active service will act in an advisory capacity. 

To fill the vacancy, Morris W. Torrey, for the past five years the ~ 
company’s secretary, has been appointed vice-president, while Cashier 
Melvin De Mott takes the office of secretary. 

The new vice-president, Mr. Torrey, is a native of New York, just 
completing his fortieth year. His actuarial studies were taken in the 
office of D. Parks Fackler, commencing in 1887. In 1893, Mr. Torrey 
entered the actuarial department of the Union Central Life, and in 
1895 he was made assistant actuary of that company. Three years 
later he resigned to accept the position of actuary with the Man- 
hattan Life, and in 1905 the office of secretary was also given him. 
Mr. Torrey has paid much attention to the field work of his com- 
pany, and in his new position he will have entire charge of the 
agency force. A portrait of Mr. Torrey accompanies this issue of 
Tue Specrator. Both he and the company are to be felicitated on 
the deserved promotion which has come to him, and the field force 
well know that an able man is at their head. 

Melvin De Mott, the new secretary, has also been with the company 
for many years, serving as cashier since 1904. His promotion is 
another reward of merit and an indication that the company has a 
trained staff capable of moving upward when required. 








Manhattan Funding Company and the Life and Casualty 
Company of New York. 


Superintendent of Insurance Hotchkiss of New York has given out a 
report on the Manhattan Funding Company and the Life and Casualty 
Company, both New York corporations which made their bow in March 
last. The first-named company was to finance the latter, but, according 
to the stories told the Department examiners, no stock of either has 
yet been sold. 

Morton L. Mortimer, at one time connected with the Provident 
Savings, appears as a director of the Life and Casualty Company. He 
undertook to promote the Columbia Life Assurance Society through the 
Metropolitan Underwriting Company, but it is stated that former Super- 
intendent of Insurance Kelsey refused to issue a license to the Columbia 
Life because its capital appeared to be chiefly invested in a $100,000 
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mortgage on property located on Ward’s Island, part of which was under 
water at high tide. Many of those connected with the Columbia are 
also identified with the new concerns. The report indicates that Walkup, 
Baldwin & Co. were the promoters of the funding company, all the stock 
of which was issued to Mortimer in exchange for his original plans of 
an old-line stock life insurance company. The stock was immediately 
returned to the treasury and a majority of it distributed among the 
officers and directors for services rendered. 

A specimen of the literature issued shows that it is of a most glowing 
tone. From a probable financial statement as of January 1, 1915, it 
appears that the funding company, the general manager and agent of 
the insurance company will have a surplus to stockholders at that time 
of $1,888,500 and an established book value of the stock of $705 per share. 
A second leaflet shows that if the Manhattan Funding Company suc- 
ceeds in accumulating $250,000 to buy stock in the Life and Casualty 
Company of New York the latter, at the end of five years, besides paying 
twenty per cent dividends annually, will have accumulated a surplus of 
$855,409, thus bringing the book value of its stock up to $542 a share. 





Maryland Life Loses Executive. 
W. H. Blackford, president of the Maryland Life Insurance Company, 
died in Baltimore early Tuesday morning. He had been with the com- 
pany for thirty-one years and president twenty-nine. 





—The Standard Life Insurance Company of America, organizing at Pittsburg, 
Pa., reports $50,000 of its $150,000 capital paid in. 

—R. F. Tull, for some years secretary of the policy department of the Fidelity 
Mutual has been appointed successor to the late Dr. E. S. Wynn as secretary of 
the medical department. The duties of the two positions being closely allied, 
will henceforth be combined. 





THE WEST. 





First National Life Assurance Society of Tacoma, Wash. 


The above-named company, which is now completing its third year of 
existence, is one of the sound and progressive financial institutions of 
the Pacific Coast. Under an able executive staff, consisting of R. L. 
McCormick, president; Morton Gregory, vice-president; Milton Dunlop, 
secretary; L. J. Pentecost, treasurer, and Pleasant M. Howard, agency 
director, it is constantly building up and extending its sphere of useful- 
ness as a live and conservative institution. 





Iowa Items. 
[FRomM OUR OWN CORRESPONDENT. ] 


W. C. Ramsay, a real estate man at Albia, Iowa, has been placed under 
arrest upon complaint of the Equitable Insurance Company of Iowa, 
which alleges that Ramsay buncoed the company out of $35,000 on 
mortgages within the past three years. 

In the letter which President Kirk holds from Ramsay the young man 
declares that he has been expecting a show-down for three years, and 
has been living in an ‘‘agony of hell.’’ 

W. A. Willing, formerly traveling special for the Equitable of Iowa, 
who quit some time ago to look after his father’s estate in New York, 
has again been made special agent and has returned to th: insurance 
field. 

The Equitable of Iowa has named John O’Day general agent at St 
Louis. He was formerly general agent in the same territory for the 
John Hancock Mutual Life. 

The Northwestern Live Stock Insurance Company of Des Moines has 
named M. E. Kyte & Co. of Dallas as State agent for Texas. The com- 
pany has also applied for admission to Minnesota and Kansas. 

The United Surety Company has named Wilcox-Howell-Hopkins 
Agency of Des Moines general agency for the company in Des Moines 
and twenty-two surrounding counties. They will report to the home 
office instead of W. F. Smith & Co. of Omaha, as formerly. 

The first “long-life banquet’ ever given in Iowa has been announced 
for this coming Friday night at the Grant Club rooms in Des Moines. 
H. E. Aldrich, of the Equitable of Iowa, is the promoter, and the invita- 
tions state that the object will be to discuss ways and means of making 
people live longer. State Auditor Bleakly has been asked to attend. Dr. 
G. H. Sumner, secretary of the Iowa State Board of Health, has been 
asked to read a paper. There will be other papers, and it is expected 
that a permanent organization will be formed, with the avowed purpose 
of increasing the longitude of the average policyholder’s life. The idea 
has ‘‘caught on’’ in Des Moines, and the laity is doing quite a little 
talking about the unique affair. 

Cyrus Kirk, president of the Equitable Life of Iowa, gave a luncheon 
Friday noon at the Grant Club, Des Moines, in honor of his thirty-fifth 
year with the organization. His guests were Secretary J. C. Cummins, 
Assistant Secretary C. A. Snyder, Actuary G. S. Noller, Examiner J. E. 
Brown, Attorney Clyde Kirk, for the loan department, and H. F. John- 
son of the collecting department. These are veterans with the Equitable, 
and their combined years of service with the company is 135. The pro- 
gramme consisted of reminiscent toasts. 
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The Peoria Life of Peoria, Ill., has asked admission to Iowa. 

The Maryland Casualty Company won an important suit in the courts 
at Des Moines when Judge W. H. McHenry directed a verdict in its favor 
in a case brought against it by the West Riverside Mine Company of 
Des Moines. Some years ago five men were killed in an explosion of 
powder at the West Riverside mines, near Des Moines. The deaths re- 
sulted in several damage suits, and the company was forced to pay 
heavy damages. The coal company brought suit to collect from the 
Maryland Casualty, alleging that by the terms of the policy issued by the 
company and held by the coal concern the defendant was bound to pay 
all losses sustained by the coal company in the courts. The judge dis- 
missed the case. 

President C. E. Rawson of the Des Moines Life made a wager one year 
ago with Ernest E. Brown and Fred H. Hunter, of the Inter-State Busi- 
ness Mens Accident Insurance Association of Des Moines, that the latter 
would not gain 10,000 members during the year which closed October 1. 
The association fell a trifle short, and Mr. Brown and Mr. Hunter were 
hosts at a banquet as a result. The Inter-State has been admitted to 
Kansas and is now writing insurance in Iowa, South Dakota, Nebraska, 
Kansas and Pennsylvania. 


Des Moines, October 15. WILD ROSE. 





Ohio Notes. 
[From OuR OWN CORRESPONDENT. ] 


A meeting of the Ohio agents of the Union Central Life Insurance 
Company was held at the Algonquin hotel, Dayton, last Wednesday. 
President Jesse R. Clark read a paper on ‘‘Old vs. New Companies,”’ and 
a number of the agents discussed points in connection with the business. 
The agents attended the Lyric theater in the evening. 

William H. Hunt, president of the Cleveland Life Insurance Company, 
was the chairman of the committee that had in charge the big centennial 
celebration of Cuyahoga county, which closed Saturday night. Like 
everything else that Mr. Hunt undertakes, it was a big success. Mr. 
Hunt says he believes in such things as that, because they awaken civic 
interest and make people do things for the good of the city, for the 
benefit of each other, and just for the love of doing something good. 

The capital stock of the Ohio National Life of Cincinnati has been 
increased from $100,000 to $500,000. 

Henry L. Rosenfeld, assistant to the president of the Equitable Life, 
and Dr. Webb, chief medical examiner, were in Cincinnati last week, in 
conference with W. C. Culkins and Elliott Marfield, representatives of 
the company. 

At the monthly meeting of the Cleveland Association of Life Under- 
weriters, held at Tellings, Monday evening of this week, the delegates 
to the annual meeting of the National Association of Life Underwriters 
made their reports, and several important points were discussed. The 
executive committee will meet shortly to map out the work of the 
year. CUYAHOGA. 

Cleveland, October 15. 





Oklahoma News. 
[From OUR OWN CORRESPONDENT. ] 


Commissioner Milas Lasater has promulgated a general warning to the 
citizens of Oklahoma against patronizing and the operations of the Title 
and Guaranty Company of Dallas, Tex., which company purports to have 
a paid-up capital of $100,000, but which Commissioner Lasater has found 
to be, in reality, but $21,000. Commissioner Lasater notifies the public 
that the company is operating in Oklahoma in violation of the law and 
that its patrons and agents are liable to a fine. The fine for agents and 
companies operating in violation of the law is $100 to $500 a day. 

The National Live Stock Insurance Company of Indianapolis, Ind., has 
received a State license authorizing it to do business in Oklahoma. The 
Northwestern Live Stock Insurance Company of Des Moines, Ia., also. 
This makes three live stock insurance companies licensed in Oklahoma. 
The National Live Stock Insurance Company is a strong competitor of 
the Anti-Horse Thief Asociation, insuring stock against theft. 

Commissioner Lasater is preparing a bill to be presented to the next 
Oklahoma Legislature, which will, if enacted in the form prepared, give 
the Insurance Commissioner of Oklahoma the same _ supervisional 
authority and jurisdiction over fraternal insurance orders he now has 
over the old-line companies. 


Oklahoma City, October 15. CHEROKEE. 





—According to President W. D. Vandiver, subscriptions to stock in the Central 
States Life of St. Louis have fallen off. 

—Charles E. Blair has resigned the presidency of the Bankers Old Line Life 
of St. Louis, now in process of organization. 

—The Guardian Life, a fraternal organization of Seattle, Wash., has rein- 
sured in the International Life of St. Louis. 

—The Union Central Life shows for the first nine months of 1910 paid-for 
business amounting to $23,181,536, a gain of $2,680,591 over the corresponding 
period of last year. 

—Frank B. Culbertson, first vice-president of the Spokane Chamber of Com- 
merce, has taken out $100,000 life insurance, naming as beneficiary the depart- 
ment store of which he is president. 

—Applicants under twenty-one years of age will not hereafter be considered 
for term insurance by the Union Central Life. This company is now attaching 
photographic copies of the applications to the policies it issues. 

—Emil A. Marthens, who recently resigned as supervisor for the Hartford 
Life in Chicago, has accepted a contract with the Federal Life for the west half 
of Missouri, with headquarters at Kansas City. The Federal has recently closed 
contracts with Austin R. Schnaebele of Libertyville, Ill., also M. Chase Hall! 
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and N. K. Zlotnicki, to work in Chicago, and the company has negotiations 
pending with several large producers for territory in Illinois, Michigan, In- 
diana, Kentucky, Missouri and Ohio. 

—tThe Detroit Life Insurance Company of Detroit last week had its charter 
approved by Commissioner Barry of Michigan. The company, which has been 
organizing for the past few months, has the following officers: John D. Chad- 
dock, president; James E. Sherman, vice-president; S. A. Court, secretary; F. H. 
Watson, attorney, and J. H. Carstens, medical director. 





THE SOUTH. 





The Volunteer State Life Insurance Company. 


A policyholder recently addressed the Insurance Department of Ten- 
nessee regarding the financial standing and business of the Volunteer 
State Life Insurance Company. He received the following reply from 
the Department regarding this well-known Southern life insurance com- 


pany: 
September 7, 1910. 

Dear Sir.—Answering your inquiries as to the Volunteer State Life Insurance 
Company of Chattanooga, Tenn., I beg to say: 

The company is absolutely solvent. The company is perfectly safe. The com- 
pany is amply able to carry out its contracts. The company was organized on a 
safe basis, and is now, and has always been, free from all stock-jobbing schemes, 
board contracts, etc. 

The officers are men of the very highest integrity and ability. The death 
claims of the company are always promptly paid. The policyholders of the com- 
pany are treated with utmost fairness. The company is now, and has from the 
beginning, been conducted ba ctr legitimate and intelligent lines. 

ours very truly, : 
(Signed) G. P. Lirescoms, Deputy Insurance Commissioner. 





Kentucky News. 


[FRomM OuR OWN CORRESPONDENT. ] 


Henry J. Powell, president of the National Association of Life Under- 
writers, will be a busy man next week. Monday evening he is the guest 
of the Pittsburg Association, with his executive council, which has a 
meeting in the Smoky City that day. Wednesday he will assist in the 
organization of a life association at Raleigh, N. C.; Thursday he will 
address the Norfolk Life Association; and Friday he will be the guest 
of the Richmond Association. Mr. Powell has entered his work with 
an enthusiasm which shows that he intends to be ‘‘on the job’’ every 
minute. 

Every life company having headquarters in Louisville, with the excep- 
tion of one, has left the boundaries of the city in order to avoid paying 
city taxes. The Commonwealth Life is the only one which remains. 

The Citizens National Life of Louisville has announced that plans are 
being drawn for its $75,000 fireproof building, to be erected at Anchorage, 
where the company now has its home offices. 

Cc. W. Bell, Commissioner of Insurance for Kentucky, has issued a 
statement warning insurance agents not to rebate, under penalty of a 
$500 fine. He says that the Louisville Association, the companies lo- 
cated in Kentucky, and the State agents of outside companies, have 
given assurance of co-operation in stamping out rebating. 


Louisville, October 15. BLUE GRASS. 





Atlanta Notes. 
[From OuR OWN CORRESPONDENT.] 


Ed. S. Moore, assistant secretary and underwriter of the Great South- 
ern Accident and Fidelity Company of Atlanta, Ga., has filed suit for 
damages against his company charging a breach of contract. He claims 
that the Great Southern offered him the position of assistant secretary 
at $10,000 a year, and that he left a paying business in Birmingham, 
Ala., to accept the offer, but that they notified him that after Septem- 
ber 1 his salary would be $3600 a year; hence he sues for $13,333.33, the 
amount due him as salary according to the contract, which was for a 
term of two years. 

Charles S. Johnson, one of the best-known accident insurance men in 
Atlanta, died at his residence in Stone Mountain, Ga., on the 7th inst., 
after several months’ illness. Mr. Johnson was a great hustler for busi- 
ness, having won several prizes offered as awards to agents writing the 
largest, number of policies within a given period. He had been associ- 
ated for some time with the North American Accident Insurance 
Company. MAGNOLIA. 

Atlanta, October 17. 





—The National Insurance Company, to which a charter has recently been 
granted and whose capital is $200,000, recently held a conference, after which 
it was announced that the company would commence writing business about 
December 1. 

—Insurance Commissioner Henry is now having a thorough examination made 
of the Franklin Life Insurance Company. The Alabama Department has also 
joined Mr. Henry in this examination. While the Commissioner is satisfied 
as to the solvency of the company, he is not fully satisfied that the rights of 
all policyholders were properly protected by the transfer of that company from 
a non-participating to a participating basis, and desires to be put in full posses- 
sion of all the facts so he can protect and satisfy the Mississippi policyholders. 





—Annual report of the Insurance Commissioner of North Carolina, covering 
the conditions and business of all insurance companies operating in that State as 
of December 31, 1909, has been received. 


THE SPECTATOR 


Life Insurance 


MISCELLANEOUS LIFE NEWS. 





Hanover Finance Company. 


On Monday a report of an examination of the Hanover Finance Com- 
pany was filed with the New York Insurance Department. Like the 
Trinity Finance Company, the Hanover is also a Maine corporation, 
but, unlike Trinity, it is still in active operation. The concern was 
incorporated about a year ago under a very broad charter and seems to 
have bought the plans and actuarial opinions of the proposed Income 
Insurance Company sometime last November, although it was developed 
in the investigation of the Trinity that that company, or its promoters, 
still own them. When the law authorizing the examination of such com- 
panies in New York State went into effect last June the company moved 
from New York to Detroit, and later to Jersey City. It is significant 
that none of the promoters or organizers of the plan showed enough 
faith in it to invest their money in the bonds so glowingly described in 
the prospectus. 





Journal of the Institute of Actuaries. 


In the October number of the Journal of the Institute of Actuaries, 
which completes the forty-fourth volume, there is given a paper by 
H. J. Rietschel, F. I. A., of the Sun Life Assurance Society on Analysis 
and Apportionment of the Expenses of Management of a Life Office, 
with a view to ascertaining the Office Premium Loadings. Arthur Rhys 
Barrand, F. I. A., gives some legal notes; the Board of Trade order, 
prescribing rules and regulations under the Assurance Companies Act of 
1909, is presented, and the proceedings at the annual meeting of the 
institute are fully reported. Copies of this number, price $1.50, may be 
obtained from The Spectator Company, 135 William street, New York. 





Inter-State Association of Medical Examiners. 


The northwest section of the Inter-State Association of Medical Ex- 
aminers held its first meeting and organized at Seattle, Wash., on 
October 5. The following are the officers: W. C. Cox, M. D., president; 
K. A. J. Mackenzie, M. D., vice-president; Charles T. Cutting, M. D., 
vice-president; L. L. Stephens, M. D., secretary; Frank M. Taylor, M. D., 
treasurer. The northwest section will hold meetings semi-annually and 
expects to have a very successful and prosperous career. 





The Uniform Fraternal Bill. 
[To THE EDITOR OF THE SPECTATOR. ] 


It occurred to me that you might be interested in the valuation sec- 
tion of the uniform bill recommended by the Insurance Commissioners 
Convention and agreed to by the representatives of the National Fra- 
ternal Congress and Associated Fraternities. 

You will note that in the sixth paragraph of section 23, on page 17, 
there is the following provision: ‘‘The valuation herein provided for 
shall not be considered or regarded as a test of the financial solvency 
of the society, but each society shall be held to be legally solvent so 
long as the funds in its possession are equal to or in excess of the 
matured liabilities.’”” This paragraph was inserted upon the strenuous 
insistence of the representatives of the Associated Fraternities, having 
been recommended by that association in its convention at Atlantic City. 
It was omitted from the bill recommended by the National Fraternal 
Congress at its session in Detroit, and was also omitted from the tenta- 
tive bill prepared by the committee representing the Insurance Commis- 
sioners. In order to secure the support of the societies which affiliate 
with the Associated Fraternities, it was necessary to make the con- 
cession of inserting this paragraph, notwithstanding that it is in ap- 
parent conflict with the first paragraph of section 23a, wherein it is 
provided that if the society does not make the percentage of improve- 
ment required by the bill, then the superintendent, ‘in the absence of 
good cause shown,’’ may institute proceedings for the dissolution of 
such society in accordance with provisions of section 24, which latter 
section provides for proceedings by the Attorney General at the request 
of the Superintendent. 

The representatives of the Associated Fraternities have always in- 
sisted that they stood for adequate rates and financial solvency, and it 
appears to me unfortunate that they would not agree to omit this 
paragraph of section 23 from the bill. The wording of section 24 is as 
follows: 

The Superintendent of Insurance may present the facts relating thereto to the 
Attorney-General, who shall, if he deem the circumstances warrant, commence 
action in quo warranto in a court of competent jurisdiction, and such court shall 
thereupon notify the officials of such society of a hearing, and if it shall then 
appear that such society should be closed, said society shall be enjoined from 
carrying on any further business; some person shall be appointed receiver of such 
society and shall proceed at once to take possession of the books, papers, etc., 
under the direction of the court, proceed to close the affairs of the society and 
to distribute its funds to those entitled thereto. 


From the above it would appear that discretion is left to the court 
in deciding whether or not the society should be closed, and it is pos- 
sible that it would be the opinion that the paragraph in section 23 would 
be held to be null and void in view of the provision in section 23a and 
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the above provision in section 24. The Commissioners and the repre- 
sentatives of the National Fraternal Congress reluctantly agreed to 
the insertion of this paragraph in section 23, but finally concluded that 
the advance step taken under the provisions of 23a for a valuation to 
disclose actual condition would justify the concession. However, I have 
been unable to understand why the representatives of the Associated 
Fraternities would not strike out this paragraph after inserting section 
23a, which latter was omitted from the bill by the Convention of Asso- 
ciated Fraternities, and with 23a omitted consistently the association 
could insert the exemption paragraph in section 23. I argued that since 
the committee who represented the Associated Fraternities at Mobile 
were authorized to reinsert section 23a, they had the same authority to 
omit the quoted paragraph of section 23. 

If this had been done, the proposed uniform bill would certainly be 
in advance of any action taken in this country, or in Great Britain, 
under the famous Act of Parliament in 1876 in reference to the regula- 
tion and supervision of fraternal societies. Even with the contradictory 
provisions above noted, the action of the two National bodies and the 
Insurance Commissioners’ Convention is notable for a new era in fra- 
ternal operation, and it is to be commended by all who desire to see an 
effort made to place these great provident institutions in a position of 
financial solvency. 

New Orleans, October 6. ACTUARY. 





—The Modern Woodmen and the Woodmen of the World are reported to be 
taking steps to revise their rates upward. 

—The Southeastern Life of Greenville, S. C., and the Security Life of Chicago 
have resigned from the American Life Convention. 

—The Actuarial Society of America will hold its fall meeting in Cincinnati on 


October 27 and 28. The members will be guests of the Union Central Life, ‘and- 


the local Underwriters Association will hold an actuarial night. 


——The insurance course at the University of Minnesota, under the direction of 
Prof. Thomas W. Mitchell, was so successful last year that it has been decided 
to continue it. A semester is devoted to each of the principal branches, fire 
and life. 

—The monthly statement of the Ladies of the Maccabees of the World for 
August shows a total membership of 152,627. The total income for the month 
was $147,348, and the total amount of benefit claims paid was $56,720. The 
order had on August 31 an emergency fund of $4,446,488 and liabilities of 
$193,986. 








‘Riad. ideas ill Miscellaneous 








Trinity Finance Company and Income Guarantee Corporation. 


Among the promoting companies recently examined by the New York 
Insurance Department was the Trinity Finance Company, incorporated 
under the laws of Maine. This concern, however, ceased operations some 
time ago, as its managers discovered that the plans it proposed follow- 
ing in connection with the Income Guarantee Corporation of New York, 
which it proposed to finance, were not feasible. The original scheme 
of the proposed insurance corporation was to provide disability insurance, 
payable in cases where the disability occurred prior to age sixty-five. 
The plans were submitted to Miles M. Dawson, who reported that they 
were feasible and the rates ample. Subsequently it was proposed to 
pay disability benefits to all at age sixty-five, considering the arrival 
of that age as disability in any event, and Mr. Dawson furnished figures 
showing the extra premiums which would be required to pay annuities 
to all policyholders reaching age sixty-five. Meanwhile the original pro- 
moter, one George G. Hynson, had gotten out, and when it was found 
that the new scale of charges was too high to attract policyholders, the 
whole plan was abandoned. Hynson had disposed of his contract to 
Pratt & Grigsby, who received for stock from subscribers some $39,300, 
of which amount $27,968 is now on deposit with the Title Guaranty and 
Trust Company of New York. Efforts are being made to return to sub- 
scribers the money paid for stock, and to that end Pratt & Grigsby 
have deposited $12,000, representing promotion expenses paid to or dis- 
bursed by them. If their offer is accepted, the subscribers will receive 
back their money practically in full. 





Columbus Casualty Company Retires. 


Under date of October 8 the Columbus Casualty Company of Columbus, 
Ohio, addressed the following letter to C. C. Lemert, Superintendent of 
Insurance for Ohio: 


In view of the fact that past and present conditions have made it 
impossible for this company to further continue its business with the 
hope of ultimate profit, it has been deemed best for the interests of all 
concerned that the company should discontinue business. 

For your information we enclose herewith a copy of resolutions 
adopted by the board of directors at a special meeting held in the 
offices of the company on Saturday, October 8, 1910. 

We are pleased to inform you that, in conformity with these resolu- 
tions, the company has canceled all of its outstanding rolicies by the 
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return of the unearned premium to the assured, and has adjusted and 
paid all of its outstanding claims and all other indebtedness. 

It has also canceled all of its contracts with agents and advised them 
to solicit no further business for this company, nor to collect or receipt 
for any further premiums to its account. 

In accordance with the action of the board of directors, all the salaries 
of the executive and administrative officers were discontinued on October 
8, 1910, and the expense of all office help discontinued. 

In view of the fact that the company has canceled all cof its outstand- 
ing policies, paid all of its clims and other indebtedness, canceled its 
contracts with agents, and, by action of the board of directors, has ceased 
to do the business of insurance, we are returning herewith the certificate 
of authority issued by your Department. 


The secretary of the company states that the assets of the company 
in excess of $80,000 will be distributed to the stockholders. 

Apparently the Ohio Superintendent of Insurance was not satisfied 
with the letter given above, as indicated by the following press despatch 
from Toledo under date of October 12: 


At the request of Superintendent of Insurance Chas. C. Lemert, 
Attorney-General U. G. Denman to-day filed a suit in ouster against the 
Columbus Casualty Company in the Franklin County Circuit Court. 
The court is requested to wind up the affairs of the concern, and an in- 
junction was granted restraining the company from disposing of the 
assets. 

The suit is the result of the actions of the officers of the company, 
who last Saturday proceeded to terminate its affairs and appoint three 
trustees to close the business. The petition filed to-day alleges that 
the capital of the company, which is $100,000, is impaired to the extent 
of about $83,000. 

The State Insurance Department for some time had had more or less 
trouble with the company, in that upon examination it was discovered 
that the capital was impaired to the extent of $26,000, but this did not 
appear in the report filed with the Department. This was straightened 
up, and it developed later that there was an impairment of $12,000. 

Upon several occasions efforts were made by the officers to put the 
company on a legal basis, but the Attorney-General held that the 
methods were not in accord with the insurance laws of the State. 





Casualty Insurance Companies’ Stocks. 
(Quotations furnished by E. S. Bailey, 66 Broadway, New York.) 








Approximate Bid Asked 
Capital. Annual When Price, Price, 
Dividend. Payable. | Per Cent. | Per Cent. 














$ 

tna Indemnity ($25)... 350,000 Vv V rae 200 
Casualty Company of America 500,000 6 J. @J 120 150 
Fidelity and Casuaity... 1,000,000 18 J.& J 450 500 

Hartford Steam Boiler... .. .. 1,000,000 10 J.& J 255 265 
Metropolitan Casualty.. 200,000 10 J. & J 185 Ase 
New York Plate Glass ($50). 200,000 | 16 J. & J 500 oa 
United States Casualty... 500,000 | 10 Q. 200 225 











V.= No information. Q.= Quarterly. A. = Annually. 





Capital Increased by Travelers Indemnity Company. 


The directors of the Travelers Indemnity Company of Hartford voted 
last week to increase its capital from $500,000 to $1,000,000, and a meet- 
ing of stockholders has been called for November 14 to confirm the 
action. The new capital will be offered at $150 a share, thereby adding 
$750,000 to the funds of the company. The original capital was sold at a 
premium of twenty-five per cent in 1906. A fair rate of growth has been 
experienced by the Travelers Indemnity, the principal lines written 
having been steam boiler, automobile property damage and fly-wheel. 
The increased capital will enable the company to branch out into other 
lines of casualty insurance if deemed desirable. Sylvester C. Dunham 
is president, and John L. Way, secretary of the company. 





Liability Insurance Cancellation Tables. 
[TO THE EDITOR OF THE SPECTATOR. ] 


I observe that in THE SPECTATOR you suggest the use of certain can- 
cellation tables in order to facilitate the computations made necessary 
by the new liability laws. While probably the larger portion of can- 
cellations will be upon the pro rata basis, the pro rata tables will be 
found useful in short-term rate computations as well. If it is desired 
to test this feature, just ask any liability bookkeeper to figure out a 
short-rate cancellation problem, and then compare the time it takes by 
his method with that required by the following process: 

Multiply the amount of the pay-roll for the period from date of issue 
to date of cancellation by the product of the annual premium rate by the 
short-term premium rate, and,divide the result by the pro rata per- 
centage of earfied premium (see pro rata premium table). This should 
give the earned premium correctly and quickly. — 


Pittsburg, Pa., October 14. CALCULUS. 
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BOARD OF CASUALTY AND SURETY UNDER- 
WRITERS. 

Seventh Annual Meeting at Hotel Plaza, New York—Extensive 
Programme—President Moore’s Address—Work of Ex- 
ecutive Committee—Addresses by State Officials 
and Prominent Insurance Men—New 
Officers—The Banquet. 

Probably the early hour set for the calling to order of the seventh 
annual meeting of the Board of Casualty and Surety Underwriters was 
responsible for the comparatively small number which faced President 
Franklin J. Moore when he tapped with his gavel at 10.30 A. M. on 
Tuesday the 18th. The meeting was held in the banquet room of the 
Hotel Plaza at Fifty-ninth street and Fifth avenue, New York. Secre- 
tary F. H. Kingsbury read the roll and the following were recorded as 

present: 

Chas. S. Brooks, Nelson D. Sterling, Atna Indemnity; W. C. Faxon, 
J. Scofield Rowe, Attna Life; A. E. Childs, W. H. Brown, Columbian 
National Life; H. G. B. Alexander, R. S. Hyman, Continental Casualty; 
E. W. De Leon, Casualty Company of America; W. H. Jones, Equitable 
Accident; F. Robertson Jones, Fidelity and Casualty; Thos. A. Whelan, 
Fidelity and Deposit; Franklin J. Moore, W. E. Hoag, General Accident; 
F. B. Allen, Hartford Steam Boiler; .W. M. Tomlins, Jr., R. S. Keelor, 
Empire State Surety; Louis H. Fibel, Great Eastern Casualty; F. W. 
Lawson, London Guarantee and Accident; F. R. Parks, Loyal Protective; 
J. T. Stone, F. Highland Burns, Maryland Casualty; G. L. McNeill, C. W. 
McNeill, Massachusetts Accident; W. F. Moore, New Amsterdam Casu- 
alty; D. W. Armstrong, Jr., National Surety; A. E. Forrest, North Ameri- 
can Accident; A. Duncan Reid, Ocean Accident and Guarantee; A. C. 
Fuller, W. J. Nichols, Pennsylvania Casualty; W. Le Mar Talbot, H. W. 
Tillinghast, Philadelphia Casualty; W. G. Cowles, W. Bro Smith, B. A. 
Paige, Travelers; Edson S. Lott, F. H. Kingsbury, D. G. Luckett, J. J. 
Meador, Jr., United States Casualty; V. E. H. Hoagland, New Jersey 
Plate Glass; J. B. Pitcher, U. S. Health and Accident; M. Barrott Walker, 
U. S. Fidelity and Guarantee; .Roger Burns, Union Casualty. 

There were also present Insurance Commissioners Barry of Michigan, 
Hotchkiss of New York, and Young of North Carolina; A. I. Vorys, 
former Superintendent of Ohio; R. A. Koch, American Assurance, Phila- 
delphia; W. G. Curtis, National Casualty, Detroit; B. P. Holmes, W. De 
M. Hooper, H. C. Sommers, G. D. Eldridge, R. Lynn Cox and Geo. T. 
Wight of New York. 

The reading of the minutes having been dispensed with, President 
Mrore read the annual address. 


PRESIDENT’S ADDRESS. 

We are gathered here to-day for the seventh annual meeting of the Board of 
Casualty and Surety Underwriters and to again enjoy the opportunity presented 
by these yearly meetings of giving expression and force to the purposes of our 
organization, which are to promote good will, harmony, confidence and co-opera- 
tion and the observance of the amenities that should exist between com- 
panies, 

Within a few months we have had an opportunity to aid in and bring to a 
successful conclusion a victory of peace. A condition confronted us, as a result 
of recent legislation in this State, that was tremendous in its possibilities, and 
practically every company in the country was concerned. To some, co-operation, 
or the lack of it, spelled, perhaps, success or failure. * * * 4 

A subject of vital interest to us, one that has had most exhaustive consideration 
at our hands, that is one of the subjects we are organized to promote, and, there- 
fore, has our general support, is federal supervision. Without attempting here 
to go into any question of its possible merits or demerits, I think_I am safe in 
saying that federal supervision, as a fact, seems to be a long way off. If we con- 
sider, therefore, that any change in the near future is improbable, may it not be 
well to give consideration to supervision as we now have it without, in any 
degree, lessening our efforts in the direction of securing something we deem 
hettes?. 7 2 -* 

Our friends the Insurance Commissioners, who know us well, admit that our 
businesses are economically administered; that we aim to give our policyholders 
the “square deal,’ now so popular, and that at the worst Cy an occasional in- 
stance of injustice at the hands of an insurance company can be found. 

My query, then, is, have we done and are we doing all that we might to place 
clearly before all the people an intelligent understanding of the precise position 
that insurance companies hold in the social and economic problems of the day? 

When one undertakes to direct the destinies of an organization so humanitarian 
in its purposes and so filléd with opportunities for good to society at large his 
duty is the greater to be influenced and guided only by the highest motives; to 
recognize that his chosen field of work is with the individual and that what con- 
cerns the public as a whole intimately concerns him. . 

His energies should be directed to the advocacy and promotion of any measure 
which has for its purpose the good of the people. If doubt assails him as to his 
course in any given instance, let him be decided by views favorable to the indi- 
vidual (the people, in other words) whose interests it is our duty to protect. We 
have done this, of course, but we must do more of it, and at the same time we 
must undertake to educate the people to the fact that in insurance en at 
least, they have a corporation which stands for them and a corporate influence in 
their behalf quite as powerful as any influence, corporate or otherwise, that they 
may assume is directed against them. My_ idea, gentlemen, is that continued 
effort along these lines must develop a sentiment in our favor which will have 
much to do with the lessening of taxation and the enactment of laws and regula- 
tions that the peoplé through their public servants are now calling for under the 
mistaken notion that as “corporations” we must be bad and must be con- 
trolled © *-% 

In the absence of Geo. F. Seward, chairman of the executive commit- 
tee, the report of that body was read by its secretary, F. Robertson 


Jones. 
The report of the executive committee was in the usual complete form. 
It showed that during the last legislative sessions in the several States 
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594 bills had been introduced affecting casualty and surety interests, 
of which 119 were enacted. Five bills were contested, and but two of 
them became laws. The committee again reports adversely on the pro- 
position to employ a legislative expert, so as to relieve individual com- 
panies from trouble and expense in connection with proposed bills. 
Reference is made to the enactment of standard provisions for acci- 
dent and health policies in New York and Massachusetts, full credit be- 
ing allotted to Edson S. Lott for his efforts in having the New York 
bill passed with the appeal to the court’s provision. 

State taxation of insurance premiums was increased only in Virginia 
last year. The committee commends Insurance Commissioner Joseph 
Button of Virginia for his efforts toward relieving the insurance com- 
panies in his State of onerous municipal taxes, which he hopes to accom- 
plish through recommendations to the commission for the reform and 
revision of the tax and assessment laws, which is to report at the session 
of 1912. The continued circulation of the taxation memorandum, pre- 
pared by the board in 1908, is recommended. 

Concerning local taxation, the committee says: “These taxes are 
levied by cities, counties, or other governmental subdivisions, vary very 
widely, and are often very heavy, and the question forces itself prom- 
inently as to whether there should be concerted action between the com- 
panies so burdened looking to a percentage charge added to premiums 
sufficient to recoup the companies for such outlays.’”” A recommenda- 
tion is made to appoint a special committee to report what steps may be 
taken to do away with or ameliorate the burden now suffered. 

Attention is called to the passage of important liability legislation 
recently passed, or being considered, more especially in connection with 
workmen’s compensation laws. The committee says that the reasons for 
and the justice of the movement are obvious, changed Mdustrial rela- 
tions having brought about a serious problem of social adjustment 
demanding solution. 

The question of the magnitude of the annual statements required of 
casualty companies is referred to, and the difficulty of completing the 
numerous schedules within the time permitted, generally one month 
after the close of the year. The suggestion is made that the statement 
might be divided into two parts, the first containing the financial state- 
ment and exhibit of assets and liabilities to be filed at the date required 
by law, while the second, comprising the schedules, could be filed some 
time later. Such a question, it is thought, might be taken up with the 
Insurance Commissioners, and particularly with the ccmmittee on blanks. 

Discussion on the report of the executive committee was brief and re- 
sulted in the adoption of the resolutions recommended. The motion to 
appropriate $1000 for the expense of the legislative work of the board 
brought forth some strong commendations as to the courtesy of the 
Fidelity and Casualty Company, which has heretofore borne the ex- 
pense. It was felt, however, that the board should bear its share of the 
expense, and the resolution was passed with the hope that the appro- 
priation would be used as intended. On the question of obtaining more 
time for the filing of the annual statements some discussion arose, the 
final disposition being a reference to the executive committee, with 
power to act in the best interests of the members of the board. 


The report of the secretary, F. H. Kingsbury, showed that since the 
last annual meeting the American Surety Company of New York had 
been admitted to membership, while the American Bonding Company of 
Baltimore had withdrawn, leaving the membership of the board at 
thirty-seven companies, of which five are foreign. The applications of 
the United States Fidelity and Guaranty Company of Baltimore, the 
Loyal Protective of Boston, and the Union Casualty of Philadelphia had 
been received and referred to the board for action. Eugene H. Winslow, 
as treasurer, reported a balance on hand of $914, as against $644 a 
year ago. . 

A. W. Damon, president of the Springfield Fire and Marine Insurance 
Company, and also president of the National Board of Fire Under- 
writers, took as his topic: 


RESPONSIBILITY OF THE INDIVIDUAL. 


The fact that you have invited me to speak here to-day indicates a belief on 
your part that to a considerable degree our interests are identical. And I am 
satisfied there is good foundation for this belief, and trust it will result in a 
closer relationship of the two bodies. While our troubles are, many of them, 
unlike, there are others of a similar character, and along these lines we can work 
together with much better prospects of success than if we acted independently and 
without knowledge of what the other was doing. Underwriters in all lines must 
work together to educate the public pe nice the true relationship of the policy- 
holders to the company. They must be made to realize that unjust laws react 
upon them; that rates of premiums are not fixed by the companies, but by those 
who are responsible for the conditions under which we must transact our busi- 
ness. We must be given a square deal or they must suffer the consequences. 


While all corporations are considered fair game by the tax-gatherer, it does 
seem as though they took especial delight in bearing down heavily upon insurance 
companies. And we are entirely —— regarding the value of the property 
taxed, as it is all in such form that the valuation can be arrived at with exact- 
ness. Although railroad companies are now special subjects for consideration 
throughout the country, that interest certainly got the best of the fire insurance 
companies in Massachusetts by a law passed a few years ago. The law referred to 
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provides that in case of destruction of property by fire caused by sparks from a 
locomotive there should be deducted from the amount of the claim against them 
any fire insurance which the owner of the property might hold. When the bill 
was first brought up for consideration we paid no attention to it, as it seemed too 
absurd for serious consideration. To our amazement the bill became a law. I 
have no doubt the measure could have been defeated if we had given it proper 
attention, but it is one thing to prevent the passage of a bad measure and an- 
other matter to induce a legislature to back water and repeal a bad law. We made 
the attempt, however, and at the hearing I denounced it as the worst piece of 
class legislation ever passed by the Massachusetts Legislature. I said: “If 
President Little of the West End Street Railway Company (now leased by the 
Boston Elevated) should appear before you and plead for a law which provided 
that in case a street car ran down a person and maimed him there should be 
deducted from the amount of damages awarded by a jury the amount of accident 
insurance the man was carrying, he would be laughed out of court.” And yet it 
was an exactly parallel case. Nevertheless and notwithstanding, the law still re- 
mains on our statute books. * * * 

The laxity in the enforcement of some of our laws adds enormously to the loss 
of life and property in this country, and it is clearly against public policy to 
show such indifference to so serious a matter. Somehow, the feeling seems to be 
general that it is something which concerns insurance companies only, and they are 
expected to foot the bills without complaint, as that is what they were organized 
for. That companies are merely tax-gatherers, compelled to fix the penalty to 
fit the crime in every class of risk, does not occur to our lawmakers. * * * 

It is a pretty good man who keeps his agreements to the letter, but we fre- 
quently go much farther than that. In no other business is such generosity 
shown in the settlement of claims and the liberal interpretation of our contracts, 
We are handicapped by the bitter memories of some of the deeds of our prede- 
cessors in the days when policies contained provisions which voided the contract 
for comparatively trifling acts. Non-forfeiture laws and standard forms of policies 
have remedied much of this, but it takes many a good deed to bring forgetfulness 
of a single injustice. It is well to remember these things, for we must under- 
stand the workings of other men’s minds in order to know how to apply the 
remedy. Unless we consider both sides of a question we can never satisfactorily 
settle it, for prejudices must be recognized and appreciated or we will be unable 
to overcome them. * * * 





AFTERNOON SESSION. 


At the opening of the second session, the president presented Wm. H. 
Hotchkiss, Superintendent of Insurance for New York. He referred to 
the operation of the laws enacted at the last session of the New York 
Legislature, covering an extension of the employers’ liability law and 
the compulsory compensation feature in dangerous occupations. 

He said that thus far the Department had taken the position of a 
spectator and was awaiting the outcome of the companies’ action on the 
new problems which those laws created. Some figures which he had 
caused to be made up on the results of the first six months’ business of 
the year indicated that out of ten lines of casualty and surety business 
increases in the loss ratio of six were apparent, while three showed a 
decrease, and one remained stationary. While this ratio had increased, 
the increase was not as great as was expected, but it seemed to indi- 
cate that the days of large profits and rapid growth in these lines were 
at an end. He also referred to the numerous plans submitted to the 
Department for what might be termed as guild casualty insurance and 
indicated that such plans must show practicability and a compliance 
with the requirements of the insurance law. 

The question of whether the renewal of an accident or health policy 
meant the issuance of a policy, the speaker said, would be decided in 
accordance with the law, and he asked that the Department be not 
flooded with letters from agents on this point. The surety business was 
touched upon by a warning that companies writing bonds on disreputable 
resorts would Be severely dealt with. In connection with frills in acci- 
dent insurance, he said that seventeen had been called to his attention. 
Some of them would be considered as illegal; where they did not pertain 
to an accident or the insured, those relating to casualty only and not to 
health would be eliminated, and vice-versa. There was no doubt that all 
mere talking points would be cut out. Some of these frills were due to 
too much greedy competition and contained little of economic value to 
the public. The Department had to stand for the best interests of the 
public and the companies. At the close of Mr. Hotchkiss’ speech a ris- 
ing vote of thanks was tendered him. 


The address of James R. Young, Insurance Commissioner of North 
Carolina, was, in part, as follows: 
FROM THE VIEWPOINT OF SUPERVISION. 


What is there to call for a reference to how things may look from the view- 
point of supervision? Many look upon the supervision of insurance as an evil, 
though a necessary one. It is not always stated whether it is thought necessary 
because of the benefits that flow from it (though a little irksome) at times, or 
because it is laid upon the business and cannot be remedied. In my opinion, in 
which I do not expect all of you to concur even remotely, ca ag supervision is 
not merely a benefit, but a necessity. It should be judged fairly, and not by its 
abuses, which happily are rapidly passing away. Supervision is not responsible 
for all the ills of the business, nor even for all laws upon our statute books or 
taxes imposed upon the business. Apes hace 

In my. experience as a supervising officer it has been my privilege and duty 
to put into effect many laws, some of them largely of an educational character, 
and I have yet to find a law, however obnoxious, that was not generally admitted 
to be a good thing for the “other fellow.” * * * 

That supervision of insurance companies is here to stay no one doubts. Whether 
it is best and necessary many may doubt; but I am sure as to its necessity from the 
viewpoint of the Government and the people, and that it is best, all things con- 
sidered, for the companies, but I believe and am free_to admit that it is not 
perfect in its work and methods, and I, with other Commissioners, desire to 
unite with you in its improvement. While, as I have said, it is not perfect in its 
working, it yet has about as little friction in its makeup as other laws upon our 
statute books. The people are supreme, and while no injustice should be done 
even in the name of the law to even a corporation, the people are entitled to have 
not only fair and just laws for their protection, but laws so expressed that they 
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may know and feel that their rights are fully protected. This is especially true 
of and calls for a proper supervision of all quasi-public corporations. The only 
question is to get just laws and a fair and competent supervision. The Com- 
missioners are not responsible for all laws, and in many cases are called upon as 
executives to enforce laws that do not commend themselves to their judgment as 
wise or fair, though it is true that the Commissioners are largely responsible for 
the laws upon the statute books of their States. Hence, it is their duty to study 
the principles of insurance laws best suited to their State conditions, and then, 
having advocated the embodiment of these principles into laws in the best form 
as well, to enforce them after they are enacted. All insurance laws should be 
written from the standpoint of supervision, but in absolute justice and fairness to 
the company, as well as to the citizen of the State. * * * 

I would not here enter into a discussion of the merits and demerits of State 
supervision or whether conditions would be helped by national supervision. 1] 
have never had the time in my busy work to theorize about national supervision. 
It has fully occupied my time to endeavor to meet the duties involved in my 
part of State supervision. One to me has-been a theory and the other a work or 
condition. State supervision needs no defense at my hands. That there have 
been mistakes all know. That at times abuses have crept in all are forced to 
admit, but its work of supervising companies compares favorably with State, 
and even national supervision in other lines of business, and nowhere have the 
problems been greater or the responsibility weightier. Pos. 

The conduct of Departments has been changed. Supervision now stands for 
something. While the relation between the Commissioners and companies has 
grown more pleasant and cordial, the supervision on one side and the efficiency 
and adherency to the laws and proper practices on the other have become more 
general and determined. While the idea of uniform laws has not been, and per- 
haps will never be, fully realized, the Commissioners of practically all the States 
have by consultation and co-operation in their national conventions brought about 
wonderful results, not only in looking after companies and correcting bad condi- 
tions and practices, but in teaching the people that supervision means something, 
and in satisfying them that what is accomplished is fair and just. * * * 

As Commissioners we must recognize your responsibility to your stockholders 
and policyholders. We should give you credit for ability, character and honesty 
of purpose, making proper allowances for your anxiety to do well your part in 
pushing your business, and in every way making good the position and standing 
of your company. We should never forget that the nearer we approach to the 
highest officials of our insurance companies the purer becomes the air and the 
more righteous and proper the aspirations and practices. We too often forget 
that our impressions come from representatives of the companies in the field, who 
in the heat and strife of competition are led into bad practices by ignorance, un- 
bounded zeal, graft'and many other causes. The Commissioner must necessarily 
look at things from the viewpoint of supervision, and it is best he should, but he 
should not be blind to the position, surroundings and conditions of the supervised. 

While, gentlemen, I thus speak plainly of conditions from the standpoint of a 
Commissioner and earnestly urge a strict adherence to proper supervision as 
exhibited in just laws, calm judgment, sane and considerate rulings, may I not 
ask of you, as representatives of great insurance companies, a proper consideration 
of our position and duties? Will you not give to us credit for a sense of our 
responsibility, some knowledge na a desire to increase it, good, sound and 
honest intentions, with a desire to meet and work with you on such fair and 
just grounds as will build up your business, and be in all respects fair and just 
to our people, so that the upbuilding and good feeling and great benefits shall be 
lasting in their effect and go down to coming ages as the work of those who 
builded well? * * * 


Robert Lynn Cox, general counsel of the Association of Life Insurance 
Presidents, spoke on: 


MODERN CO-OPERATIVE METHODS TO MEET MODERN TENDENCIES 
OF GOVERNMENT CONTROL. 


The serious problem to-day with nearly every large business corporation is to 
adjust its affairs so as to meet and satisfy the modern demand for Government 
control of corporations without sacrificing the object for which the corporation was 
formed. The demand for control, or regulation, as it is sometimes called, is in 
many instances not unlike a demand for a controlling partnership interest in the 
business, but unaccompanied, however, by an investment in the business, such as 
stockholders are required to make in order to obtain such an interest. ae 

There are many men in the various branches of the insurance business who 
frequently declare, and no doubt firmly believe, that the present era of State 
control and regulation, which they designate somewhat according to their humor 
as interference, usurpation or confiscation, will pass away with the passing of 
time. But I doubt if they believe this with reference to other closely supervised 
and regulated business activities. we 

Let us as practical men assume once and for all that the insurance business is 
going to be regulated in detail by law and closely supervised by forty-eight or 
more States of the Union, and perhaps by the Federal Government as well, if 
certain federalists in public office and in the business of insurance have a well- 
founded faith and are successful] in the campaign they are waging for Federal 
control. Then we come at once to the problem of how to get on with forty-eight 
or more independent sovereignties, each imbued with the notion that it should not 
only regulate business transacted within its domain, but in other domains as well. 
There is no doubt but what the problem is made more difficult by the fact that 
along with the growing demand for regulation and supervision there has not been 
felt the need for uniformity of laws throughout the various States. This is 
doubtless explained by the fact that the movement for regulation has come from 
the State, while the difficulties arising from dissimilarity of laws have fallen upon 
the corporation, and they have not been organized so as to get a proper hearing 
on this subject. The public has not been adequately impressed with the’ problem 
presented by having forty-eight bosses of equal authority, each trying to exercise 
supreme control in every territory over the same corporations. be 

hen again, the problem of conforming to regulation is made more difficult 
because it is provided for and imposed by statutes which not only exercise general 
control of the business, but direct in detail what shall be done by the corporations 
and by the supervising official. As‘a result, both companies and Commissioners 
frequently find themselves bound by a statute which neither approve and which the 
legislature probably would not have enacted had its members been able to see the 
effect of it. shag : 

It would be difficult enough if all legislation originated in good faith, free from 
personal intrests and untainted by improper desire, but which, unfortunately, it 
does not. I do not mean to infer that faults and misdeeds are confined to legis- 
lators, and, in order to suggest that he problem of legislation such as we are now 
confronted with is complicated, if not largely created, by the attitude of the com- 
panies themselves, I submit a classification under which most legislation can be 
readily assigned a place. at : 

First.—That which is born of ignorance and is intended to destroy the business 
entirely, or is calculated to harass and annoy the companies to the end that money 
shall be paid by them as the price for escape therefrom. : : 

Second.—Legislation which is intended to protect policyholders against evil 
practices and to compel honesty and good management of all companies alike. 

Third.—Legislation which is intended to favor one company or group of com 
panies as against others, or to work injury to certain companies while others in 
competition with them are exempted from its provisions. * * * | 

We must join hands with the States and show them how that which is evil may 
be resrained without destruction of that which is essential to the life and progress 
of the business. State officials are generally willing to listen to argument based 
on the interests of the business as a whole, though they frequently manifest im- 
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patience with a position taken by the individual company seeking to protect its 
individual interests. Why, then, can we not maintain organizations among our. 
selves which will not only work for the general interests of the business, but 
against which the charge of personal interest cannot fairly be raised, and against 
which it is not likely to be presumed. An association of companies which would 
fearlessly represent the interests common to both large and small; those of the 
East and of the West; of the North and of the South, whether mutual or stock in 
their form of organization, would surely be representative of the business in a 
sense which could not be said of any company alone? Such an_ organization 
would represent more nearly the interests of policyholders than do State officials, 
because the public to which these officials owe allegiance includes many who are 
not policyholders and whose interests are not in all respects identical with policy- 
holders. * * * 

In order to meet the problem of statutory regulation we must come at once 
to regard it as the current of a flowing stream, and not the ebb and flow of a 
tide. This will lead us to cease battling against it and turn our eyes in the 
direction we must inevitably be carried whether we like it or not. It will put us 
in harmony with the forces of civilization and enable us to become an active factor 
in creating conditions under which our business must be carried on hereafter. 

But, more important than this, we must cease to regard the creation of statutory 
pitfalls and ambuscades for our competitors as a proper exercise of our ingenuity 
and as a re field for legislative effort. With enormous growth in the 
magnitude of our business there must come a quickening of our business con- 
science. While competition must, and should, continue, in order that our business 
may not stagnate, we must not use or countenance those methods of competition 
which we would resent if used against us. * * * 

The advantages to be gained by co-operative organizations are clearly shown in 
the case of the Insurance Commissioners themselves. The National Convention of 
Commissioners is far more influential and powerful than any individual Commis- 
sioner could be. It represents the business of insurance supervision as a whole. 
Narrow prejudices and sectional lines largely disappear in its transactions. Its 
attitude is doing much to raise the standard of State supervision. We should 
recognize the beneficial results which flow from the meetings of the Commis- 
sioners. I fear sometimes that our personal controversies with individual Com- 
missioners blind us to the spirit of inter-State comity that comes from frequent 
conferences between the Commissioners of different States. I believe that in such 
conferences, and the co-operation which results therefrom, will come our chief 
support in the fight for substantial uniformity of State laws. The effect of these 
meetings could have no better illustration than when after a pointed discussion at 
the recent convention they agreed to save companies from unnecessary examina- 
tion by either accepting the examinations of home Departments in each case or 
conducting them, when necessary, through the examination committee of their 
national organizations. This vote seems to mark the end of the chief annoyances 
of State supervision and, in former days, one of the chief sources of blackmail and 
corruption. 

There is no longer a question as to whether an association conducted on a high 
plane, discarding selfish interests and disregarding personal ambition, can_estab- 
lish a place of usefulness for itself in the insurance field. If any question re- 
main it is merely the question of whether insurance companies in sufficient number 
have yet reached the point where they are willing to put aside that which must be 
eliminated in order to maintain such an organization. 

Several branches of the insurance business have answered this question in the 
affirmative, and I feel that others are soon to follow. I welcome the prospect, 
believing, as I do, that through such associations the problem of adjusting satis- 
factorily the relations between insurance corporations and the State will reach a 
practical solution. 


A rising vote of thanks was tendered Mr. Cox for his paper, followed 
by a motion by Mr. Stone, renewing the recommendation to the executive 
committee made last year looking to a general conference of the various 
insurance bodies on the subject of insurance taxation. 


INSURANCE IS COMMERCE. 


The above topic was ably presented by George F. Seward, president of 
the Fidelity and Casualty Company, in a paper which was read 
by F. Robertson Jones. He incorporated in his address the paper 
on “Federal Supervision of Insurance,” which was read _ before 
the conference of the National Civic Federation at Washington in Janu- 
ary last, which was intended to present briefly some of the troubles, not 
to say wrongs, from which insurance companies suffer from the multi- 
plicity of laws and masters under the system of State supervision and 
to indicate that the relief needed can come only under Federal law: 

He then proceeded to say: 


It would be idle for any citizen to say as a matter of his own judgment that the 
Supreme Court of the United States has erred in declaring that insurance is not 
commerce, and cannot be dealt with under the inter-State commerce clause of the 
Constitution, and to expect people to be respectful of his opinion. And yet I may 
venture to say that the attitude of the Supreme Court has been inexplicable to 
many men of sound judgment. Insurance does not involve the sale of goods, nor 
the transportation of merchandise, but neither the purchase and_ sale of goods 
nor the transportation of goods is commerce in a broad sense. Each operation 
is a part of commerce, and in the same way the insurance on goods in stock is a 
part of commerce, and the buying and selling of insurance ee 9 are operations 
of trade just as much as if the value of the policies bought and sold was 
tangible at the moment, instead of contingent. : x 

When the fathers of the Republic provided that Congress might control inter- 
State commerce they did not define what commerce is. It is to be presumed that 
they intended that the internal trade of the country as between the States should 
not be hampered by State lines and regulations. Commerce was not be be halted, 
but was to be free. The conception was broad, and the constitutional provision 
has served its purpose notably. It has been one of the most potent reasons why 
the internal trade of the nation has proceeded on lines of satisfaction to all con- 
cerned and grown to enormous proportions. Insurance men, representing one of 
the greatest factors in commerce and witnessing how other interests have pros- 
pered under national supervision while their own has suffered under the vexatious 
burdens of State supervision, may not be blamed if they stand eager to hear that 
the egis of national protection may be thrown about their business. — Sa 

The method of reasoning by which these hopes may be defended is authoritative. 
The State courts have over and over again held that insurance is a commodity and 
that the operation of buying and selling is trade, a term synonymous with com- 
merce. The Supreme Court itself has held that the buying and selling of lottery 
tickets is commerce and that the opertaion of a correspondence school is com- 
merce. If so, why is not the buying and selling of insurance policies commerce? 
_ The plan of this paper is to bring together these decisions in sufficient quota- 
tions so as to put the question up to Congress whether the time has not come to 
act on the lines of better sense and in accordance with a better appreciation of the 
facts and considerations involved. For myself I do not doubt that if Congress 
were to enact any given piece of legislation based on the proposition that the 
inter-State operations of insurance companies are inter- tate commerce, the 
Supreme Court would so far absolutely sustain the legislation. Will Congress do 
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this? The answer is that Congress would be very likely to do it if the case were 
presented properly. * * * 


After quoting many decisions of State and Federal Courts, he went on: 


It would surely not be a long step in advance of the court’s present position to 
count insurance among the instrumentalities by which commerce may be carried 
on, and means by which it may be aided and encouraged.” 

It is also important in this connection to bear in mind that the Supreme Court 
of the United States has, ia gee = never passed directly upon this question. 
Congress has never passed a law which attempted to regulate in any degree the 
transaction of inter-State insurance business. Consequently, the court has never 
had occasion to pass directly upon the question whether or not such a law would be 
constitutional. Each case in which the Supreme Court has held that insurance is 
not inter-State commerce has been a case where some State has endeavored to 
impose upon a foreign insurance company some condition or penalty and the 
company has resisted on the ground that as the company is engaged in inter-State 
commerce the State could not impose such a condition or penalty upon its 
business. We apprehend that in every case the court could have sustained the 
right of the State to impose the condition or penalty without deciding whether 
insurance was commerce or not. In other words, the decision that insurance was 
not commerce was not essential to the conclusion reached. Die 

We submit that the court has never passed directly upon the question as to the 
power of Congress to regulate inter-State insurance under the commerce clause. 
That question can only arise when Congress passes a Federal supervision act, or 
some act which will clearly recognize that insurance is commerce. When it does 
pass such an act, the court, acting under the rules which it has laid down for its 
guidance in deciding such questions, and because it can no longer logically adhere 
to the position that insurance is not commerce, must reverse its old position and 
enfranchise our business. 


Following the reading of Mr. Seward’s paper, the meeting discussed the 
following resolution presented by E. W. De Leon, president of the 
Casualty Company of America: 

Resolved, That whereas the companies regularly admitted to trans- 
act casualty insurance in New York State have already lost, and are 
likely to lose in future considerable business of policyholders located in 
this State on account of offers made by companies located in other States 
not authorized to transact business in this State, which offers are made 
at rates that appear to be totally inadequate to cover the risks to be 
assumed, thereby placing the New York companies at a great disadvan- 
tage with their policyholders, and creating dissatisfaction and distrust 
that unfavorably affects the entire business of casualty insurance in this 
State, the Board of Casualty and Surety Underwriters, assembled in 
annual convention, respectfully recommends to the Hon. William H. 
Hotchkiss, Superintendent of Insurance of New York State, that some 
action be taken with the Insurance Commissioners of other States under 
the rules of comity existing between the various Insurance Departments, 
whereby any non-admitted company soliciting the casualty business of 
any individual, firm or corporation, located in New York State, shall be 
subject to the payment of a fine or a revocation of its license in the dis- 
cretion of the Insurance Commissioner of its home State. 

The members did not evince much interest in the question, and it 
was finally referred to the incoming executive committee. 

John T. Stone, for the nominating committee, then reported the follow- 
ing list of officers for the new year, which was unanimously adopted: 
President, Franklin J. Moore, General Accident; vice-president, F. W. 
La Frentz, American Surety; secretary, H. N. Kingsbury, United States 
Casualty; treasurer, R. S. Keelor, Empire State Surety. Executive com- 
mittee, Geo. F. Seward, Fidelity and Casualty, chairman; Thos. A. 
Whelan, Fidelity and Deposit; William F. Moore, New Amsterdam Cas- 
ualty; Chas. H. Franklin, Frankfort Accident, Marine and Plate Glass; 
F. W. Lawson, London Guarantee and Accident. 

The banquet in the evening was the greatest in point of numbers in 
the history of the board. Addresses were made by J. V. Barry, Insurance 
Commissioner of Michigan; A. E. Hurrell, counsel for the New York In- 
surance Department; E. L. Hearn, vice-president Casualty Company of 
America; John T. Stone, president Maryland Casualty, and Edson S. 
Lott, president United States Casualty. 





Guardian Casualty and Guaranty Company. 

The Guardian Casualty and Guaranty Company of Salt Lake City, 
Utah, although but little over a year old, may be considered a “comer” 
in the Western field. Last year the company’s premium receipts for 
the liability branch in Utah were over half of the combined premium 
receipts for all companies operating in the State, and its loss ratio was 
very low. The company is in good financial condition, and present indi- 
cations point toward a bright future. 





Casualty Notes. 

—The Pennsylvania Casualty Company appointed twenty-three new agencies 
during September. 

—The Equitable Bank Depositors Guarantee Company is in process of organi- 
zation at Columbus, Ohio. 

—Renfroe Jackson has been appointed agency manager of the Inter-State Cas- 
ualty Company of Birmingham, Ala. 

—The October Continental Agents’ Record contains a cut of Agency Manager 
Davy in his office, and another of the company’s executive offices. 

—Negotiations are on foot for the reinsurance of the Globe Fraternal Acci- 
dent Association of Minneapolis in the National Casualty of Detroit. 

—The National Health and Accident Company of Easton, Pa., has been 
organized by the officers of the National Permanent Relief Association of that 
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city, who are: Robert Fulton, president; C. W. Hanna, general manager, and 
David Hull, secretary. 

—C. J. Obermayer, James C. Cropsey, Guy Loomis and William F. Atkinson, 
four directors of the Home Title Insurance Company of Brooklyn, resigned last 
week. 


—Negotiations for the transfer of the Plate Glass Insurance Company of the 
City of London to the Commercial Union Assurance Company have been com- 
pleted. 


—On a petition of a creditor who claims that the company is insolvent, Henry 
W. Bullock has been appointed receiver of the Standard Live Stock Company of 
Indianapolis. ‘ 

—The Travelers Indemnity Company’s directors have voted to increase its 
capital stock from $500,000 to $1,000,000. A stockholders’ meeting will be held 
November 14 to ratify the directors’ action. 


—Attorney-General Bingham of Indiana has held that, under the provisions 
of the act of 1907, a mutual live stock company incorporated to do a business in 
one county cannot operate in other counties of the State. 


—Superintendent of Agents C. Clark Howard of the Great Eastern Casualty 
has gone West to look over the situation in California, with a view to the 
possible entry of the company to the Pacific Coast States. 


—The legal committee of the National Civic Federation, which met last week 
in New York, is drafting a tentative uniform workmen’s compensation bill. The 
new bill follows the English system closely and will be somewhat broader in 
scope than those now in force. 


—The Blackstaff Engineering Company, which had a $137,525 contract on the 
Louisville sewers, has surrendered its contract, and the Massachusetts Bonding 
and Insurance Company, its surety, will complete the work, about forty per 
cent of which remains to be done. 


The Guarantee Company of North America has paid the Fidelity Trust Com- 
pany of Louisville $10,000, the amount of the bond of August Ropke, the de- 
faulting assistant secretary of the company. It is understood that the bonding 
company will assist in Ropke’s prosecution. 

—President Ladner, Treasurer Pillings and Secretary Meininger of the Ger- 
man Commercial Accident Company will contribute to a fund to secure gifts for 
the two agents who in their opinion do the most conscientious work with the 
best results for the rest of the year. The company is striving to make 1910 a 
record breaker. 

—Charles E. Farrell, a policyholder and employee of the Mutual Indemnity 
Company of Philadelphia, has, with other policyholders, brought an equity suit, 
objecting to the transfer of the company’s business and assets to the Employers 
Indemnity Company, alleging that the transfer was improper and consummated 
without consent of the policyholders. 

—Attorney-General Denman of Ohio has held that a license should not be 
granted to the Union National Accident Company of Pennsylvania, as seventy 
per cent of the stock of the company is held by the Columbus Securities Com- 
pany, a holding company, whose right to hold the stock of the Columbus Casualty 
several months ago was denied by the Attorney-General. 


—The Alabama Fidelity and Casualty Company of Montgomery commenced 
business on October 1 with the following officers: Thomas E. Lovejoy, presi- 
dent; Frank N. Julian, general manager; J. W. Kelly, secretary; J. S. Dowell, 
vice-president; Howard C. Forbes, underwriter. The company has deposited 
$125,000 with the State and will write all general casualty and miscellaneous 
lines. 

—The Transylvania Casualty Company, being organized in Louisville, is being 
deluged with requests for rates on policies covering aviation, the charter of the 
company providing for the underwriting of that line. While no decision has 
been reached in the matter, as the company does not intend to begin operation 
until January 1, its officers are inclined to believe that under proper conditions 
the business could be profitably handled. 





Surety Notes. 

—The American Bonding Company of Oklahoma has recently been chartered 
in that State. The incorporators are: D. R. Littrell, George W. Fry, C. T. 
Berryman, W. H. Key and T. Myron Boyle. 

—Mackay & Abbott, New York general agents for the [llinois Surety Company, 
have secured the $1,000,000 administrators’ bond on the estate of the late Meylert 
M. Armstrong, a wealthy Pennsylvania paper manufacturer. 

—The Southern Surety Company, Muskogee, Okla., through its chief general 
counsel, has filed with the Secretary of State of Oklahoma amended articles of 
incorporation increasing its capital stock from $400,000 to $1,000,000. The addi- 
tional stock will be disposed of by stock salesmen in the same manner as the 
initial stock was sold. The Southern Surety Company has opened a “branch 
office” on the twelfth floor of the State National Bank building, Oklahoma City, 
with N. T. Hawkins as general manager. 


—_—_—_——— 
TOO LATE FOR CLASSIFICATION. 





—Harry W. Ruth now has an interest in the business of Charles T. Evans, the 
well-known Philadelphia agent and broker. 

—H. A. B. Peckham, secretary of the Boston Mutual Life of Boston, Mass., 
has resigned to accept a similar position with the Empire Life, now organizing at 
Seattle, Wash. 
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REPORTS OF FIRE INSURANCE COMPANIES. 


In this department will appear, from week to week, the latest state- 
ments of licensed and unlicensed fire insurance companies operating in 
the United States, together with other information concerning them of 
interest to policyholders, company officials, agents and brokers. The 


‘data presented in this department will also be published in the form of a 


monthly supplement to the book entitled ‘‘Reports of Fire Insurance 
Companies,’”’ which is published annually, in June, by The Spectator 


Company. Prices: 


Book, with monthly supplements, one year, $7; book 


only, $5; monthly supplement only, $2 per annum. 


Augusta Fire, Augusta. 


The Augusta Fire of Augusta, Ga., 
began business September 26. Thomas 
Barrett, Jr., is president, W. D. Deane 
is secretary and underwriting manager, 
and Percy E. May is treasurer. 





Aztec Fire, El Paso, Texas. 


The Aztec Fire Insurance Company 
is being promoted at El Paso, Tex., by 


i. e iF M. Goggin, J. J. Mundy and 
3 . urgess. It is to have $200,000 
capital. 





Greater New York, New York. 


John W. Brooks, former vice-presi- 
dent and _ secretary of the Peoples 
National of Philadelphia, is organizing 
the Greater New York Insurance Com- 
pany, with a proposed capital of $200,- 
000 and a like amount of surplus. 





Home F. & M., San Francisco. 


The Home Fire and Marine of San 
Francisco, which was owned by interests 
identified with the Firemans Fund, and 
retired from business following the San 
Francisco conflagration, may resume 
operations, 





International Fire, St. Louis. 


Willis Hine of Rockport, Mo.; S. G. 
Lange of Kahoka, Mo.; Dr. Thomas 
Miller of St. Louis, Mo., and R. H. 
Goodman of Louisiana, Mo., have been 
named as a committee by the trustees 
of the International Fire of St. Louis 
to look into the matter of a reorganiza- 
tion of the company as soon as certain 
matters connected with the receivership 
are disposed of by the Missouri Su- 
preme Court. 





Southern States Fire & Cas., 
Birmingham. Ala. 


An examination of this company on 
behalf of the Alabama Insurance De- 
partment by J. F. Roche, consulting 
actuary, was reported upon under date 
of June 24, 1910. It showed admitted 
assets aggregating $322,403, a paid-in 
capital of $236,840 and a net surplus 
of $68,860. The surplus contributed by 
stockholders amounted to $224,682, and 
a significant item among the disburse- 
ments, which accounts for most of the 
shrinkage in surplus, is “commission to 
stock salesmen, $148,272.” Aside from 
capital and surplus paid in, the income 
items reported by the examiner were as 
follows: “Insurance premiums, $450; 
borrowed money, $16,851; furniture 
account, $418; advanced by _ fiscal 
agents, Manasco & West, $7374.” The 
disbursements included the following: 
“Claims paid, $183; insurance agents’ 
commission, $3; postage, telegraph, tele- 
phone and expressage, $218; advertising, 

154; printing and stationery, $733; 
urniture and fixtures, $1540; general 
expenses, $1191; rent, $313; licenses 
and taxes, $220; salaries, $946; medical 
fees, $206; paid on borrowed money, 
$6351; organization expenses, $1334; 
commission to stock salesmen, $148,272. 

Concerning the commission to stock 
salesmen, the examiner says: “The 
company, in February, 1910, entered 
into a contract with its president, Mr. 
Manasco, and his associate, Mr. West, 
wherein it was agreed that the firm of 
Manasco & West would have the right 
to sell for the Southern States Fire and 
Casualty Insurance Company 98,000 
shares of its capital stock (par value 
$10 each) at varying prices—the firm of 
Manasco & West to receive 33% per 
cent commission of the total amount of 
money received on each sale made, and 
the contract to remain in force for two 


years. . 
“According to the books of the com- 
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pany, Manasco & West received 37% per 
cent on some of the stock sold. This 
they deny, and say that the present 
books of the company do not set forth 
the facts. The amount paid by the com- 
pany in cash as stock sales’ commission 
to Manasco & West has amounted to the 
sum of $148,271.94, and there is due 
them on account of stock sales commis- 
sions other money as set opposite item 
two of liabilities, on page 4.” This 
amount is given as $4404. 

A notable feature of this statement is 
that practically all of the admitted assets 
is made up of cash in bank, of which 
$310,756 is said to be at interest and 
$10,505 without interest. 

The officers of this company are: 
President, D. E. Manasco; vice-presi- 
dents, Hugh L. Alison and James H. 
Hard; secretary, G. W. Carr; treasurer, 
E. F. Enslen. 





Phenix, Dover, Del. 

A printed statement of this company, 
dated May 25, 1910, shows the following 
items: 

ASSETS. 
Guarantee bonds deposited with 


trust company ........ «.+-- $50,000 
Real estate owned by company. 43,025 
Cath in bawk. ..3 000% aeivees . Sean 
Agents’ balances ..........+-- 723 
Contingent assets, stocks and 
WN 3x5 cn bae ons deh cowed ss 3,009 
$100,048 
LIABILITIES. 

Assumed liabilities ........... $15,400 
Unearned premiums .......... 578 
a aes None 
Miscellaneous liabilities ....... 4,050 
: $20,028 

Surplus to policyholders....... 80,020 
$100,048 


Accompanying the printed statement 
was other information showing that the 
company was incorporated April 19, 
1910, and commenced business ae 16, 
1910, or nine days prior to the date of 
above statement. It therefore appears 
that in some manner the Phenix had ac- 
cumulated over $50,000 of assets aside 
from “guarantee bonds” within nine 
days after having begun business, and 
on a volume of premiums only requirin 
a reserve of $578. In the same perio 
it has “‘assumed” or otherwise become 
burdened with debts amounting to $19,- 
450, though it is stated that there are 
no losses unpaid. These are curious 
circumstances. How did the company 
come to have $50,000 of assets beyond 
its “guarantee bonds,” and why is over 
$43,000 invested in real estate? 

he officers of this company are: 
President, Albert J. Glynn, contractor, 
Brooklyn, N. Y.; secretary and treas- 
urer, 3 Jerome Hackett, real estate, 
Brooklyn, N. Y. Directors: The officers 
named, Hon. A. Donnell Marshall, 
counselor-at-law, Dover, Del.; Hon. 
Richard R. Kenney, former United 
States Senator, Dover, Wel.; ©. W. 
Isenbarth, journalist, New York city. 





On September 27 we directed the 
attention of the Delaware Insurance 
Department to the statement presented 
above, and were asked to furnish a copy 
of the statement, which we did, the In- 
surance Commissioner saying that “as 
soon as I shall have caused an investiga- 
tion to be made of this company I will 
immediately notify you of the result 
thereof.”” On October 12 we received a 
certificate from Insurance Commissioner 
Chas. H. Maull setting forth that “the 
certificate of authority heretofore issued 
to the Phenix Insurance Company, a 
corporation of this State, authorizing 
the said company to do business of 
fire insurance in the State of Delaware 
is hereby revoked for the reason that the 
Insurance Commissioner has reason to 
believe that further operations of the 
said company would be dangerous to the 
public and to its policyholders.” 


